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Why Bankers Buy Cities 
Service Securities 


Among the 300,000 persons who own securities 
of the Cities Service organization are hundreds 
of banks and other institutions. 


The financial experts who choose securities for 
these big investors look for the same three essen- 
tials of a sound investment on which you should 
insist— 

Protection—Good Yield—Marketability. 


You get these three essentials when ‘you invest 
in Cities Service Common stock; by investing in 
it now you get a net yield of over 81%4%. 


GO WALL ST. 


NEW YORK 
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231 So. La Salle St. 111 Broadway 
Boston Philadelphia Providence 
Detroit Minneapolis St. Paul 
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Direct Private Wires 


Chicago—New York—Boston—Providence 
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BRANCHES IN PRINCIPAL CITIES 


Please send me, without obligation, particulars about 
Cities Service Common stock and the $650,000.000 
Cities Service organization. 
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One Has the Cash 


People who have surplus funds are al- 
ways the best prospects for all com- 
modities, particularly those which fall 


into the so-called luxury class. 


By the 


same token, they are more responsive to 
the advertising of even the actual necessi- 
ties of life, for they do not have to 
ponder over a purchase because of the price, 


Readers of THE FINANCIAL Wor.p buy 
this paper because they have surplus 


funds. 


If you are selling a product 


which appeals to people with large in- 
comes, your advertising in these pages 
will prove more resultful because every 
interested—actually has the 
money with which to buy. 


reader—if 


Your agency has a rate card, or we will 
be glad to send one direct to you. 


Government of the 
Argentine Nation 


6% Sinking Fund Gold Bonds 
Due Sept. 1, 1960 


Interest and Principal 
Payable in New York City 


Price 991 and interest 
to yield over 6% 


These bonds, issued for the funding of the floating 
debt of the Argentine State Railways, constitute 
the direct obligation of the Argentine Government. 
A semi-annual Sinking Fund commencing March 
1, 1928, is calculated to retire entire issue by 


maturity. 


lor details- as to security and 
circumstances of the Govern- 
ment, write for Circular F-637 


E. H. Rellins & Sons 


Founded 1876 
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Chicago, Milwaukee 
& St. Paul 
Railway Company 


We have prepared 
a booklet analyz- 
ing the status of 
this Company. 


Copy CMP-1I5 sent on 


request 


F. J. LISMAN & CO. 


Members New York Stockh Exchange 
20 Exchange Place, New York 





























For September 
Funds 


Before making your_—com- 
mitments why not consult 
our “September List” of 
investment bonds yielding 
up to 6.50% and attrac- 
tive preferred stocks yield- 
ing up to 7.18%. 
Ask for folder FS7 


HORNBLOWER & WEEKS 
EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 























PIPE LINE 
COMPANIES 


We shall be pleased to 
furnish information re- 
garding these companies 








CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad Street New York 








Phone Hanover 5484 
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| ipo consistently good in- 
vestment results that 
clients tell us of year after 
year — and which statistical 
records prove—are due to the 
extent of the Brookmire or- 
ganization and to its method 
of operation. 

The chief characteristic of 
Brookmire Service is thorough- 
ness. The organization includes 
specialists, divided into groups, 
who concentrate on the study 
of specific fields of the nation’s 
economic structure. Agricul- 
ture, transportation, mining, 
manufacturing, all are con- 
stantly being studied and an- 
alysed in their relation to 
security trends and to indivi- 
dual stocks and bonds. The 
findings of this broad-gauged 
research are applied to the 
business of guiding clients in 
investing money wisely, care- 
fully and profitably. When 
you, as a Brookmire client, 
receive a specific recommenda- 
tion to buy a certain security 
every factor affecting that se- 
curity has been carefully taken 
into consideration; the com- 
pany, its earnings, its pros- 
pects, its position in the in- 
dustry, the general credit situ- 
ation, the average of security 
price levels and many other 
factors. It is this unusual thor- 
oughness that is responsible 
for the consistent accuracy of 
Brookmire Service. Brook- 
mire’s has no securities to sell; 
does notexecute orders; does not 
disturb any existing brokerage 
or banking relationships. 





One clear, all-compelling reason explains why more men \ 
every year are turning to Brookmire Service, and 
that reason reduced to its simplest terms ts thts: 


* Through using Brookmire Service they . 
make more money from their investments 
. and secure greater safety for their capital. / 


Your Individual, 
Personal Requirements 


When you subscribe you as- 
sociate yourself directly with 
an organization which for 
nearly a quarter of a century 
has been engaged in advising 
investors — successfully en- 
gaged. This organization im- 
mediately applies the accumu- 
lated fund of experience, 
statistical dataand information 
to your zndividual, personal in- 
vestment requirements. 


When you fill out the Brook- 
mire subscription blank youare 
asked to list the names and 
amounts of your holdings in 
stocks and bonds. 


Upon receipt of this blank the follow- 
ing procedure is promptly initiated: 

Your list of stocks is given to a 
group of specialists for study, an- 
alysis and recommendation. Your list 
of bonds is given for investigation 
to another group. Public utility 
bonds, industrial bonds, foreign 
bonds, railroad bonds ...:. all 
are studied by specially qualified 
men. A final analysis is made and 
specific recommendations sent to you, 
in accordance with the general policy 
determined by our Investment 
Council of twelve men. This method 
of procedure is the outgrowth of 
nearly a quarter century experience 
in investment counsel. And, this is 
only the start of Brookmire co-oper- 
ation. Every client is considered as an 
individual, with individual needs to 
besatisfied. Blanket recommendations 
alone cannot approach personal, in- 
dividualized attention in real effec- 
tiveness. That is why Brookmire’s 
gives personal service. That is why 
Brookmire Service is effective...... 
profitable for clients to follow. 

On any specific problem of invest- 
ment you have merely to communi- 








cate with the organization to gain 
immediate and expert consideration. 

In short, when you subscribe to 
Brookmire Service the full force of a 
large, highly specialized investment 
organization begins to work for you. 


The Vital Queston — 
“Does It “Pay?” 


Subscribers to Brookmire Service 
who consistently follow the advice 
given have found that it pays and 
more than pays... . for one year and 
for many years. 

Recently, for example, the official 
list of a// our recommendations for 
the year of 1926 was published, That 
list showed a total gain of 1285\% 
points on 60 stocks. Later a complete 
list of recommendations for the first 
quarter of this year appeared. This 
report showed similarly consistent 
advances and profits. These two ex- 
amples are typical. 


This coupon brings all the facts 


This coupon can mean much to 
you—if you will let it. It is the first 
step to Consistent investment success, 
higher return and greater safety. It is 
the means of securing by return mail 
a complete and current set of Brook- 
mire Bulletins, which you can apply 
to your present investment plans. It 
is all that is necessary to bring you 
full information regarding Brook- 
mire Service. It involves no obliga- 
tion for you. Clip this coupon now 
and mail it to us. 


—— SBXO— 
BROOKMIRE 


ECONOMIC SERVICE, Inc. 
570 Seventh Avenue, New York 


Please send me: (1) description of your Service; 
(2) complete list of 1926 and 1927 first quarter 
recommendations; (3) your latest bulletins, 
advising what to do now. 


SE LIES IED LN ok 


If there is any point in which you are specially interested, write 
us and we shall be glad to answer your question. 


—— SRRO— 





INVESTMENT COUNSELLORS FOR NEARLY A QUARTER CENTURY 





The Financial World 
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THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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the Trend of Things 


@ The further seasonal increase in freight car loadings, larger sales by mail 
order houses in August, high volume of new construction contracts, good 
volume of bank clearings, and satisfactory crop prospects are indicative 
of a trade revival during the coming months; 


@ Call money continues to renew at 314 per cent despite heavy month end 
settlements. Government financing and tax payments at the 15th may 
bring on a temporary hardening in interest rates, but for the longer range 
future lower rates and higher prices for investment securities are in pros- 











e pect; 

i @ Railroad net earnings for July were nearly 30 per cent less than July, 

j 1926, and this is a disappointing showing. However, August promises 

to be somewhat better, and the months thereafter, decidedly better. The 

I foundation for a good fall railroad market appears to have been laid; 

ir : , ; , 

t @ During the past week the most active issues on the New York Stock Ex- 

6 change were the strongly entrenched industrials like U. S. Steel, General 

€ Motors, General Electric, and Allied Chemical. Prices appear high com- 

: pared to equal rails. Bonds continue firm and the speculative rails scored 

. a sharp rally after a prolonged decline. 

- HE evidence now coming to hand in- is gaining, money continues easy, and with recent weeks apparently are staging a re- 
dicates that the foundation has been construction contracts holding and crop covery in anticipation of the better rail- 
laid for a satisfactory volume of prices up, a good recovery appears prob- road net earnings now indicated for the 

- business during the coming months. The able in view of generally low inventories. fall months. It is necessary, however, to 

t recession in trade, which has been going Meanwhile, investment securities con- exercise keen discrimination in the selec- 

; on for the past three months, appears to tinue to hold firm and the non-income pro- tion of securities and the weaker factors 

* have about exhausted itself. Confidence ducing rails which have been sagging in in competitive industries should be avoided. 

il ' 

c- Average Prices on the New York Stock Exchange 
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@ Business Prospect 


* * 


HILE no definite evidence is as yet 

at hand which would clearly point 
to an upturn in trade activity, the car 
loadings for the week ended August 20th 
are within striking distance of those for 
the same week last year. The total de- 
cline in loadings was but 14,867 cars, 
which included a decline of 12,163 cars in 
coal, 11,752 in ore and 1,993 in coke. In 
other words, the basic steel industry’s low- 
er rate of output more thaii accounts for 
the decline. On the other hand, it is in- 
teresting to note that the car loadings go- 
ing into consumption and distribution of 
goods show up remarkably well with a 
gain of 9,215 over the same week last 
year. “Grain loadings are also showing 
up better and they will doubtless show a 
marked improvement in coming weeks. 
Debits to individual accounts are holding 
to last year’s levels, and there has been a 
slight firming up in commodity prices. All 
in all, present prospects point to a satis- 


factory trade revival during the fall 
months. New construction contracts hold 
up well. 

* x x 
@ Credit Situation 

* * * 


ALL money has continued to renew at 

3% per cent. It is possible that 
slightly higher rates will prevail during 
the coming weeks, because of September 
Ist settlements and Government financing 
on the 15th. The present rate contrasts 
with 5 per cent a year ago. With 
slightly higher commodity prices and an 
expanding volume of trade some harden- 
ing in interest rates may take place, it is 
not expected to be more than a moderate 
and seasonal one, and does not in any way 
alter the view that over the longer range 
future we are headed for lower interest 
rates and higher investment security prices. 
The following statement from Vice-Pres- 
ident Roberts of the National City Bank is 








Mr. Guenther 
Abroad 


R. GUENTHER, the Pub- 
lisher of THE FINANCIAL 
Wortp, has gone abroad where he 
will remain until October 11th. 
While in Europe he expects to visit 
Austria, Germany, Switzerland, and 
Holland for the purpose of getting 
first hand information of the finan- 
cial and industrial conditions in those 
countries, which he intends to re- 
view on his return for the benefit 
of our subscribers. In his absence 
the editorial direction of THe FI- 
NANCIAL Word will be in charge 
of Frederick Hanssen, Managing 

Editor. 
THE FINANCIAL WORLD. . 




















of interest, expressing as it does the views 
of the country’s largest bank: 


“A factur of outstanding importance is 
the continued ease of money, which has 
been accentuated by action of the Federal 
reserve banks in reducing rediscount rates 
and in making credit more readily avail- 
able by their purchases of Government se- 
curities. While the ultimate consequences 
of continued easy money are by no means 
always favorable, the immediate influence 
is bullish, and any substantial trade re- 
cession under present conditions would be 
contrary to experience. 

“In short, business continues to have the 
benefit of much the same conditions that 
have been supporting it to this time. Build- 
ing continues at high levels. Inventories 
are low, money is easy, and there is no 
inflation of commodity prices to require 
correction, Labor is plentiful and, while 
wages are high, the net cost of labor is 
reduced by the high per capita output 
which has been made possible by the use 
of labor-saving devices. Industry and 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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transportation continue to function effi- 
ciently, and waste is being steadily re- 
duced. These conditions, including the 
state of the long term money market, are 
favorable to the inauguration of large scale 
investment enterprises, and the current 
record of construction contracts shows a 
trend to operations of this kind. Hydro 
and steam electric power plants, bridges, 
industrial expansion and_ reconstruction 
are calling for large expenditures, all mean- 
ing employment for labor at good wages. 

The fact is that the state of the money 
markets is more suggestive of expanding 
than of declining activities, and although 
there is danger that cheap money may pro- 
mote undue competition for existing secur- 
ities, it affords the fundamental condition 
for a great period of healthful industrial 
progress.” 


@ The Motors and Oils 
*x* * * 


HE motor industry continues to mark 

time awaiting the advent of the new 
Ford car and this is reflected in the de- 
creased volume of steel business; once the 
Ford uncertainty is out of the way, a 
clearer view of the motor situation and 
the individual stocks should be possible. 
The oil industry is succeeding to some ex- 
tent in curtailing production in the Semi- 
nole district, but this is being offset by 
gains in western Texas and in the Little 
River field adjoining the Seminole pool. 
With the season of declining consumption 
coming on, and with increases expected in 
western Texas and the new Oklahoma 
pool, it appears probable that a further 
price reduction in mid-continent crude may 
be necessary. We continue to advise 
avoiding the oils, except the beneficiaries 
of overproduction like Vacuum and Prairie 
Pipe Line. 


- es 
@ Taxes 
ok ok * 


NE of the important developments ex- 

pected from the next Congress is a 
reduction of taxes. Apparently opinion is 
crystalizing around a reduction of the 
present high corporate rate of 13% per 
cent (which would help the railroads and 
other corporations) and the high rate on 
the income brackets between $20,000 and 
$70,000. In any event, tax reductions of 
this character would doubtless prove high- 
ly constructive. 


* * * 
@ Crops 
* * x 


HE adverse influence of the weevil is 

cutting down the probable cotton 
yield, but with cotton at 23 cents, a larger 
money return is indicated on a 13,000,000 
bale crop than on the much larger crop of 
last year at lower prices. Wheat has been 
adversely affected, especially in Minnesota 
by rust, and corn has been further re- 
tarded by backward weather. However, 
all in all, the total agricultural income 
promises to be substantially larger than 
that of last year, especially in the central 
West and Northwest. 


_ (Please turn to page 368) 
The Financial World 


















































i 


eo fb © wn -*- 4 oo Lt 


oD *-. - re 








The Railroad Situation 


@ While railroads’ reports of earnings for recent months 
have been disappointing, the investment railroad stocks 
have given an excellent account of themselves and are 
selling near their high record prices; 


@ The non-income producing rails, which are far more 
susceptible to net earning changes, have declined 
sharply from their high prices, although they are still 
substantially above the price at which they were first 
recommended in THE FINANCIAL WORLD; 


@ Is all the “bad news” about the rails now out and has 
the stage been set for a good railroad market this fall? 
‘There are a number of fundamental factors that would 
indicate that such a development is in the making. 


By FREDERICK HANSSEN 


GLANCE at the current market 
A nce of the dividend paying rails 
that have constantly appeared in the 
recommendations of THE FINANCIAL 
Wortp shows that they are selling near 
their high prices for all time, and much 
above the prices at which they were first 
recommended. This strength, despite un- 
satisfactory net earnings reported for June 
and July, is doubtless due to the greater 
ease in the money market, which has driv- 
en them to a lower yield basis. 


Commodity Prices Helping Rails 


As we have frequently pointed out, the 
best opportunities on the safest basis are 
to be found in the income producing rail- 
road stocks. They have a larger factor 
of safety than equivalent industrials, and 
in addition afford a larger current yield. 
They, are, of course, quite responsive to 
the lowering trend in interest rates. 

The tabulation below of our complete 
list of recommendations among the non- 
income producing rails shows some rather 
sharp declines from the high prices reached 
this year, although they are substantially 
above the prices at which they were first 
recommended. It is natural to expect these 
speculative issues to reflect intermediate 
net earnings changes with an intermedi- 


ate market reaction. The question now 
arises, has the bottom of this reaction been 
reached or are still lower prices in pros- 
pect? 

I will make no pretense at any ability 
to judge accurately these intervening price 
movements. It is my opinion, however, 
that the speculative rail securities in- 
cluded in our list of recommendations are 
now in the buying zone, I base this on 
the amount of the reaction, the fact that 
the worst of the net earning reports have 
been made public, that probably the weak 
speculative accounts have been eliminated, 
and that the speculative public is not 
buying. 

The car loadings which are given in de- 
tail on a chart on page 361 show up bet- 
ter for the weeks that will make up the 


-August gross, and based on the car load- 


ings for the week ended August 20th, a 
further improvement is clearly indicated 
for the September net. It is in October, 
November and December, however, that 
the best showing is indicated, and that 
leads me to the conclusion that a good 
foundation has been laid for a satisfactory 
railroad security market this fall. Obvi- 
ously, the market will not wait until the 
actual improvement is made public, but it 
will anticipate the improvement. 








Certain of the speculative rail stocks 
have shown good recuperative powers; 


Western Maryland is an example. Others 
have declined steadily; Texas & Pacific 
is an example. Taking the various spec- 
ulative rails included in our list one at 
a time and briefly reviewing we find: 


Future Prospects 


Missouri Pacific is still under the ad- 
verse influences of the flood aftermath and 
a smaller winter wheat crop, but it showed 
a very much improved net earning trend 
in July. Its long range prospects continue 
favorable. Texas & Pacific has been giv- 
ing an excellent comparative account on a 
net earning basis, and it is possible that 
before long Missouri Pacific will attempt 
to effect a merger of its Texas lines which 
would include Gulf Coast, International 
Great Northern, and Texas & Pacific with 
a dividend guarantee on the last. Texas 
& Pacific has a property value in excess of 
$200 per share and with some recovery in 
the fall months it should earn around $10 
per share in 1927, and do much better in 
1928. 

The “Loree” southwestern rails have re- 
cently been rather weak marketwise de- 
spite the fact that earnings have held up 

(Please turn to page 373) 








Railroads: 
Chicago & Eastern Illinois, pfd. 
Kansas City Southern 
Missouri-Kansas-Texas 
Missouri Pacific 
Missouri Pacific, pfd. 
St. Louis-Southwestern 
Seaboard Air Line, pfd. 
Texas Pacific 
Western Maryland 
Western Maryland, 2nd pfd. 








Western Pacific, pfd. .............................. 


Record of Non-Dividend Paying Railroad Recommendations in 1927 


First Recommended 


Date Price 
REN rene ne ROT A June 29 62 
Ene Cae CO Jan. 22 45 
PS he Se eRe Jan. 15 34 
Re or ee en Jan. 15 39 
SFE a ee Re Jan. 15 92 
Nigh St SE len re Mar. 19 69 
Siete Pula Nate July 27 2 
sina lec les aah ates jon. 15 55 
oN ee ee Apr. 9 37 
He at os he en FO Apr. 2 39 
EE Tee ee June 29 65 


Current Net Subsequent 
Price Change High Price 
79 +17 82 
62 +17 70% 
45 +11 56% 
51 +12 62 
100 + 8 111% 
80 +11 93 
41 —1 4534 
82 +27 102% 
56 +19 677% 
58 +19 57% 
69 + 4 763% 
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@ Lehn & Fink— 





A Low Price and a High Yield 
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HE many made to THE 
FINANCIAL Wokr-pD for a list of low 
priced securities in the dividend- 

paying class resulted in the presentation of 
the group of five speculations published in 
last week’s issue. According to the de- 
mands made, they were to offer speculative 
possibilities and at the same time return 
an income yield in excess of current money 
rates. In other words, there are many in a 
position to assume speculative risks who 
have the desire to establish a long pull posi- 
tion in such stocks that pay their own way 
while being held. 


requests 


As a group purchase, 
the stocks recommended were the equiva- 
lent of an average cost per share of $41 
with an average payment of $3.50 annually 
representing a yield of 8.5 per cent. This 
high yield, while attractive, is also indic- 
ative of the risks involved. The selection, 
however, has aimed to minimize them with- 
out sacrificing speculative possibilities in 
sound and progressive companies. 


A “Non-Depression” Stock 

It is fitting that in the list was in- 
cluded one of the “non-depression” stocks, 
Lehn & Fink. 
through national advertising campaigns and 
receiving a fixed price, it is benefited rather 
than being adversely affected by declining 
commodity prices. The stock selling at 
$36 a share and paying at an annual rate 
of $3 affords a yield of 8.3 per cent, this 
dividend is covered 


In marketing its products 


by a 


satisfactory 





The steady improvement 


shown in the earnings of 


this company should be further augmented by re- 


cent developments; 


As one of the companies marketing nationally adver- 


tised products and receiving fixed prices, it qualifies 
for inclusion in the group of “non-depression” stocks ; 


a 


With the company earning better than 15 per cent 


of the current price of the stock and covering divi- 
dends almost twice, the stock yields better than 8 per 


cent. 


margin, having earned $5.44 a share in 
1926 and for the first six months of the 
current year, $2.37 a share. 

In assuming the speculative risks in an- 
ticipation of enjoying the benefits from 
the indicated improvement in a situation 
of this kind, the developments in the affairs 
of the company both past, current, and 
prospective should receive iull considera- 
tion. The business and products of Lehn 
& Fink have behind them a record of many 
favorable years, although the company in 
its present corporate form dates back only 
to August of 1925. It was organized at 
that time as the Lehn & Fink Products 
Company to take over and acquire the 
stocks of its subsidiaries manufacturing 
and selling a varied line of products. The 
company owns all of the stocks of Pebeco, 
Inc., and all but a small minority of the 
preferred and common stocks of Lysol, 
Inc., the latter company owning all of the 
stocks of Schuelke & Mayr, A.G., of Ham- 
burg, and practically all of the stock of 
Lysol, Ltd., London. The former com- 
pany manufactures the well-known 
Pebeco Toothpaste which it has been dis- 
tributing for the past twenty years. The 
latter manufactures and dis- 
tributes Lysol Disinfectant and other Lysol 
which have built a favorable 
reputation over a period of the last ten 
years among the trade and users. The 
company does a large foreign business 
through the Lysol, Ltd., in the United 


company 


products 








Kingdom, the British colonies and Japan 
and through Schuelke & Mayr in conti- 
nental Europe, South America and China. 
The company also acquired at this time the 
A. S. Hinds Company, makers of Hinds 
Honey & Almond Cream. A more recent 
acquisition at the beginning of this year 
was the business conducted under the name 
of Dorothy ‘Gray, which manufactures 
wholesale and retail toilet articles and 
cosmetics for feminine use. These prod- 
ucts are now being manufactured at the 
company’s plant in Bloomfield, New Jersey. 


Record of Profits 


Earnings of the company prior to and 
following the organization of the present 
company in 1925 have shown satisfactory 


increases. The net profits for the past five 
years with separate reports being made 
because of the changed conditions in 1925 
were as follows: 
ETRE Rn ere et $1,440,606 
SESE rere earns 382,282 
1925 (6 months) ............. 707,234 
il 1,467,474 
RS CRERI  NAem eRe Oe 1,253,933 
I a 1,129,515 





*August to December. 


These earnings in 1926 allowed for $5.44 

a share earned on the common. stock, 

which is better than 15 per cent of the 
(Please turn to page 372) 


























Five High Yielding Speculations 
(Recommended in the August 31, 1927, issue) 

% Earns 6 mos. Current 

Name of Stock Price Div. Yield % 1926 Earns. to Price 1927 Earns. Price 
Lehn & Fink ...... 36 3 8.3 $5.44 15 Za/ $37 
North American 50 *10% 10.0 3.85 8 3.65 53 
Granby 39 4 10.3 5.42 14 1.87 40 
Hollander at era ae 35 2.50 7.1 3.38 9 2.31 36 
National Cash Register 44 3 6.8 6.14 14 3.00 46 
Average .............. 41 35 8.5 4.85 12 2.64 42 

*In stock. 712 mos. ended June 30. 
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q Atchison— 


Another Investment Railroad Stock 


€ Atchison is one of the best maintained and operated of 


the western roads. 


safety. 


TCHISON, TOPEKA & SANTA 
A FE common stock has long been 
included in THE FINANCIAL WorLD’s 
investment railroad recommendations. This 
was because, on the basis of value, namely, 
the ratio of earnings to market price, the 
stock was (and is) cheap, and because it 
would be favorably affected by the trend 
toward lower interest rates. 

However, from time to time President 
Storey gives vent to utterances that tend 
to dampen the enthusiasm of the stock- 
holders. In the June 5, 1926, issue of THE 
FINANCIAL Wor_p, when the stock was 
selling at $134, exception was taken to a 
statement of the president, which is in 
part as follows: 


President Storey’s Statement 

“As far as we can see now, we will need 
all our surplus after dividends for some 
years to come... . The principal uncertain- 
ty, however, lies in the valuation question, 
the decision on which will affect the amount 
of recaptured earnings that may have to 
go to the Government. . .. A 7 per cent 
stock is a good stock, and by putting sur- 
plus earnings back into the property we 
are more nearly making the 7 per cent 
dividend a certainty.” 

The record shows that beginning in 1927 
an extra of 75c quarterly was declared, 
bringing the total dividend to $10 per share 
yearly. Last week President Storey again 
commented upon the uncertainties surround- 
ing the valuation question as a bar to stock 
dividend action. Since 1914 (under Inter- 
State Commerce accounting methods), esti- 
mating 1927 net at $25 per share, $116 per 
share of common stock in earnings has 
been put back into the property. 

The question of valuation will soon be 
before the U. S. District Court in the St. 
Louis & O’Fallon test case, and then it 
Will be appealed to the Supreme Court. It 
is probable that by the middle of 1928 the 
Supreme Court will make some rulings 


September 7, 1927 


Its management has been ultra- 
conservative and during the past week President 
Storey gave out one of his pessimistic interviews; 


@ The stock has been constantly included in our rail rec- 
ommendations, and while recent net has been off due 
to a smaller winter wheat crop, total earnings for 1927 
promise to be highly satisfactory; 


@ Atcurrent prices the stock affords a return of slightly 
more than 5 per cent and promises to earn around $25 
per share in 1927, thus giving a ratio of earnings near- 
ly 13 per cent of market price and a high factor of 


By RICHARD J. ANDERSON 


which will clear the atmosphere and give 
the Interstate Commerce Commission a 
basis for valuing railroad properties that 
will be in line with its decisions on public 
utility properties. As has been repeatedly 
pointed out in THE FINANCIAL Wor LD, it 
is inconceivable that the present majority 
in the Commission will have its valuation 
views upheld in the court of last resort. 


Now let us consider Atchison at its pres- 
ent price of $194; its present annual divi- 
dend payments, including extras, are $10, 
and earnings of $25 per share are indicated 
for 1927, compared with $23.42 per share in 
1926 and $17.19 per share in 1925. Gross 
earnings in the first half of 1927 increased 
from $109,091,000 to $121,768,000. Net in- 
creased from $19,008,000 to $20,671,000. 
The relatively small increase in net was 
due to much larger maintenance expenses 
which rose from $40,171,000 in the first 
half of 1926 to $46,470,000 in the first 
half of 1927. . 


Conservative Management 


July net fell off, due to a smaller winter 
wheat movement and probably August net 
will also be moderately lower. However, 
the later months of the year are expected 
to reflect the better crop prospects on the 
Pacific Coast, and with maintenance well 
ahead, the estimate of $25 per share earn- 
ings appears conservative. These earnings 
would just about equal 6 per cent on 
Atchison’s property value as recorded on 
its books, and there has been no evidence 
of any “watering” by this highly conserva- 
tive management which depreciates its 
equipment account at the rate of $10,000,- 
000 yearly. 

While it is probable that no stock divi- 
dend will be declared by Atchison until 
the Supreme Court decision on valuation 
is handed down, it is interesting to note 





that the road has $350,000,000 authorized 
and $232,409,500 outstanding. Issuance of 
this additional stock would be practically a 
50 per cent stock dividend. Assuming that 
this were to be issued some time late in 
1928, and that $7 per share were paid on 
the increased capitalization, it would mean 
that the holder of two shares would have 
three, and that instead of receiv.ng $20 
yearly on his two shares, he would receive 
$21 on his three shares. The earnings ap- 
plicable to the increased stock, assuming 


‘them to be $25 on the present stock, would 


be nearly $17 per share. If the stock were 
to sell for ten times its earnings, this would 
put it at $170 per share, which would 
mean $255 for the present stock. 


Funded Debt Reduced 

Atchison is one of the few railroads 
that have undergone rapid expansion, and 
at the same time actually reduced their 
funded debt. The capitalization today is 
about the same as in 1912. Of course, the 
advance in the stock during the past year 
or so to some extent reflects the greater 
value that has already been developed, but 
in view of the excellent prospects for the 
territory served, its excellent physical con- 
dition and its good operating management, 
it does not appear that the stock has fully 
discounted its prospects at current prices, 
especially if the trend toward lower inter- 
est rates continues. 

It may be well to conclude this article 
on Atchison with the words used to con- 
clude the analysis that appeared in the 
June 5, 1926, issue, when the stock was 
selling around $134, which is as follows: 

“Those who have held Atchison should 
not sell their stock because of President 
Storey’s position on the dividend. They 
should judge their stock by the relation- 
ship between earnings and market price 
and the values behind it.” 
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@ Lehn & Fink— 





A Low Price and a High Yield 


made to THE 


HE many 
FINANCIAL Wor tp for a list of low 


requests 


priced securities in the dividend- 
paying class resulted in the presentation of 
the group of five speculations published in 
last week’s issue. According to the de- 
mands made, they were to offer speculative 
possibilities and at the same time return 
an income yield in excess of current money 
rates. In other words, there are many in a 
position to assume speculative risks who 
have the desire to establish a long pull posi- 
tion in such stocks that pay their own way 
while being held. As a group purchase, 
the stocks recommended were the equiva- 
lent of an average cost per share of $41 
with an average payment of $3.50 annually 
representing a yield of 8.5 per cent. This 
high yield, while attractive, is also indic- 
ative of the risks involved. The selection, 
however, has aimed to minimize them with- 
out sacrificing speculative possibilities in 
sound and progressive companies. 


A “Non-Depression” Stock 

It is fitting that in the list was in- 
cluded one of the “non-depression” stocks, 
Lehn & Fink. In marketing its products 
through national advertising campaigns and 
receiving a fixed price, it is benefited rather 
than being adversely affected by declining 
commodity prices. 


The stock selling at 
$36 a share and paying at an annual rate 
of $3 affords a yield of 8.3 per cent, this 
by a 


dividend is covered satisfactory 








@ The steady improvement 


shown in the earnings of 


this company should be further augmented by re- 


cent developments; 


@ As one of the companies marketing nationally adver- 
tised products and receiving fixed prices, it qualifies 
for inclusion in the group of “non-depression” stocks ; 


@ With the company earning better than 15 per cent 
of the current price of the stock and covering divi- 
dends almost twice, the stock yields better than 8 per 


cent. 


margin, having earned $5.44 a share in 
1926 and for the first six months of the 
current year, $2.37 a share. 

In assuming the speculative risks in an- 
ticipation of enjoying the benefits from 
the indicated improvement in a situation 
of this kind, the developments in the affairs 
of the company both past, current, and 
prospective should receive full considera- 
tion. The business and products of Lehn 
& Fink have behind them a record of many 
favorable years, although the company in 
its present corporate form dates back only 
to August of 1925. It was organized at 
that time as the Lehn & Fink Products 
Company to take over and acquire the 
stocks of its subsidiaries manufacturing 
and selling a varied line of products. The 
company owns all of the stocks of Pebeco, 
Inc., and all but a small minority of the 
preferred and common stocks of Lysol, 
Inc., the latter company owning all of the 
stocks of Schuelke & Mayr, A.G., of Ham- 
burg, and practically all of the stock of 
Lysol, Ltd. London. The former com- 
pany manufactures the well-known 
Pebeco Toothpaste which it has been dis- 
tributing for the past twenty years. The 
latter manufactures and dis- 
tributes Lysol Disinfectant and other Lysol 
products which have built a favorable 
reputation over a period of the last ten 
years among the trade and users. The 
company does a large foreign business 
through the Lysol, Ltd., in the United 


company 





Kingdom, the British colonies and Japan 
and through Schuelke & Mayr in conti- 
nental Europe, South America and China. 
The company also acquired at this time the 
A. S. Hinds Company, makers of Hinds 
Honey & Almond Cream. A more recent 
acquisition at the beginning of this year 
was the business conducted under the name 
of Dorothy Gray, which manufactures 
and retail toilet articles and 
cosmetics for feminine use. These prod- 
ucts are now being manufactured at the 
company’s plant in Bloomfield, New Jersey. 


Record of Profits 


Earnings of the company prior to and 
following the organization of the present 
company in 1925 have shown satisfactory 
increases. The net profits for the past five 
years with separate reports being made 
because of the changed conditions in 1925 


wholesale 


were as follows: 
UNIT) wissschttcdsaeiiedaonateceancek ates $1,440,606 
NEE: acc caceiec a ensascieieas 382,282 
1925 (6 months) .............. 707,234 
er ec ee 1,467,474 
___- Ra eee ee ee 1,253,933 
| PROS ts  See 1,129,515 





*August to December. 


These earnings in 1926 allowed for $5.44 
a share earned on the common. stock, 
which is better than 15 per cent of the 

(Please turn to page 372) 

















Average . 








41 


*In stock. +12 mos. ended June 30. 


Five High Yielding Speculations 


(Recommended in the August 31, 1927, issue) 


Name of Stock Price Div. Yield % 1926 Earns. 
Lehn & Fink ...... 36 3 8.3 $5.44 
North American . 50 *10% 10.0 3.85 
Granby _........ 39 4 10.3 5.42 
Hollander ae eee 35 2.50 7.1 3.38 
National Cash Register ........ 44 3 6.8 6.14 





8.5 


4.85 





% Earns 6 mos. Current 
to Price 1927 Earns. Price 
15 2.37 $37 
8 $3.65 53 
14 1.87 40 
9 2.31 36 
14 3.00 46 
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2.64 42 
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q Atchison— 


Another Investment Railroad Stock 


€ Atchison is one of the best maintained and operated of 


the western roads. 


safety. 


TCHISON, TOPEKA & SANTA 
A FE common stock has long been 
included in THE FINANCIAL WorLD’s 
investment railroad recommendations. This 
was because, on the basis of value, namely, 
the ratio of earnings to market price, the 
stock was (and is) cheap, and because it 
would be favorably affected by the trend 
toward lower interest rates. 

However, from time to time President 
Storey gives vent to utterances that tend 
to dampen the enthusiasm of the stock- 
holders. In the June 5, 1926, issue of THE 
FINANCIAL Wor.p, when the stock was 
selling at $134, exception was taken to a 
statement of the president, which is in 
part as follows: 


President Storey’s Statement 

“As far as we can see now, we will need 
all our surplus after dividends for some 
years to come. ... The principal uncertain- 
ty, however, lies in the valuation question, 
the decision on which will affect the amount 
of recaptured earnings that may have to 
go to the Government. . . . A 7 per cent 
stock is a good stock, and by putting sur- 
plus earnings back into the property we 
are more nearly making the 7 per cent 
dividend a certainty.” 

The record shows that beginning in 1927 
an extra of 75c quarterly was declared, 
bringing the total dividend to $10 per share 
yearly. Last week President Storey again 
commented upon the uncertainties surround- 
ing the valuation question as a bar to stock 
dividend action. Since 1914 (under Inter- 
State Commerce accounting methods), esti- 
mating 1927 net at $25 per share, $116 per 
share of common stock in earnings has 
been put back into the property. 

The question of valuation will soon be 
before the U. S. District Court in the St. 
Louis & O’Fallon test case, and then it 
will be appealed to the Supreme Court. It 
is probable that by the middle of 1928 the 
Supreme Court will make some rulings 


September 7, 1927 


Its management has been ultra- 
conservative and during the past week President 
Storey gave out one of his pessimistic interviews; 


@ The stock has been constantly included in our rail rec- 
ommendations, and while recent net has been off due 
to a smaller winter wheat crop, total earnings for 1927 
promise to be highly satisfactory ; 


@ Atcurrent prices the stock affords a return of slightly 
more than 5 per cent and promises to earn around $25 
per share in 1927, thus giving a ratio of earnings near- 
ly 13 per cent of market price and a high factor of 


By RICHARD J. ANDERSON 


which will clear the atmosphere and give 
the Interstate Commerce Commission a 
basis for valuing railroad properties that 
will be in line with its decisions on public 
utility properties. As has been repeatedly 
pointed out in THE FINANCIAL WorLD, it 
is inconceivable that the present majority 
in the Commission will have its valuation 
views upheld in the court of last resort. 


Now let us consider Atchison at its pres- 
ent price of $194; its present annual divi- 
dend payments, including extras, are $10, 
and earnings of $25 per share are indicated 
for 1927, compared with $23.42 per share in 
1926 and $17.19 per share in 1925. Gross 
earnings in the first half of 1927 increased 
from $109,091,000 to $121,768,000. Net in- 
creased from $19,008,000 to $20,671,000. 
The relatively small increase in net was 
due to much larger maintenance expenses 
which rose from $40,171,000 in the first 
half of 1926 to $46,470,000 in the first 
half of 1927. 


Conservative Management 


July net fell off, due to a smaller winter 
wheat movement and probably August net 
will also be moderately lower. However, 
the later months of the year are expected 
to reflect the better crop prospects on the 
Pacific Coast, and with maintenance well 
ahead, the estimate of $25 per share earn- 
ings appears conservative. These earnings 
would just about equal 6 per cent on 
Atchison’s property value as recorded on 
its books, and there has been no evidence 
of any “watering” by this highly conserva- 
tive management which depreciates its 
equipment account at the rate of $10,000,- 
000 yearly. 


While it is probable that no stock divi- 
dend will be declared by Atchison until 
the Supreme Court decision on valuation 
is handed down, it is interesting to note 





that the road has $350,000,000 authorized 
and $232,409,500 outstanding. Issuance of 
this additional stock would be practically a 
50 per cent stock dividend. Assuming that 
this were to be issued some time late in 
1928, and that $7 per share were paid on 
the increased capitalization, it would mean 
that the holder of two shares would have 
three, and that instead of receiv-ng $20 
yearly on his two shares, he would receive 
$21 on his three shares. The earnings ap- 
plicable to the increased stock, assuming 
them to be $25 on the present stock, would 
be nearly $17 per share. If the stock were 
to sell for ten times its earnings, this wouid 
put it at $170 per share, which would 
mean $255 for the present stock. 


Funded Debt Reduced 


Atchison is one of the few railroads 
that have undergone rapid expansion, and 
at the same time actually reduced their 
funded debt. The capitalization today is 
about the same as in 1912. Of course, the 
advance in the stock during the past year 
or so to some extent reflects the greater 
value that has already been developed, but 
in view of the excellent prospects for the 
territory served, its excellent physical con- 
dition and its good operating management, 
it does not appear that the stock has fully 
discounted its prospects at current prices, 
especially if the trend toward lower inter- 
est rates continues. 

It may be well to conclude this article 
on Atchison with the words used to con- 
clude the analysis that appeared in the 
June 5, 1926, issue, when the stock was 
selling around $134, which is as follows: 

“Those who have held Atchison should 
not sell their stock because of President 
Storey’s position on the dividend. They 
should judge their stock by the relation- 
ship between earnings and market price 
and the values behind it.” 
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q Timken— 





q| Goodrich— 


Two Interesting Automotive Stocks 









ORE than a year ago THE FINAN- 
CIAL WorLpD published a construc- 
tive analysis of Timken when the 


stock was selling around $50 per share. It 
has since sold as high as 142% and is cur- 
rently quoted around 127. We have con- 
sistently given Goodrich first place in our 
recommendations of rubber stocks, and it 
is now selling around 72 compared with a 
low of 4234 in 1927. 


Goodrich Improves Position 


In undertaking a comparative study of 
these two issues the fundamental of value, 
i.e., the relationship between current mar- 
ket prices and current and prospective earn- 
ing power will be used as a guide. Thus 
we find that in 1926 Goodrich reported a 
net of $4.16 per share, compared with 
$23.99 per share in 1925 and $12.26 per 
share in 1924, In 1926 a raw material 
reserve of $5,000,000 was used which had 
been deducted from 1925 and 1924 earn- 
ings. 

In the first half of 1927, despite declin- 
ing crude rubber prices, the company re- 
ported $7.62 earned per share on its com- 
mon. This was a really remarkable show- 
ing, especially as reserves were increased 
from $2,552,000 to $3,360,000 during that 
period. Net current assets declined from 
$56,254,000 at the end of 1926 to $53,605,- 
000, but this was due to reducing funded 
debt by $5,000,000 and preferred stock by 
more than $1,000,000. 


Thus Goodrich came through the heavy 
deflation in the rubber industry with flying 
colors, and its good earning record during 
this period is doubtless due to accurate 
gauging of rubber prices. In an article 
comparing Case Threshing Machine with 
U. S. Rubber in the March 19th issue of 
THE FINANCIAL Woritp when U. S. Rub- 
ber was selling above 65 and Case around 
140, attention was called to U. S. Rubber’s 


360 


€ Both Timken and Goodrich 
have enjoyed sharp ad- 
vances during the current 
year, despite the fact that 
they are largely dependent 
on the automotive industry 
which has been experienc- 
ing a declining output; 


In the case of Timken, the 
strength has been predi- 
cated upon its successful 
expansion into the railroad 
industry, while in the case 
of Goodrich, a remarkable 
earning record for the first 
half of 1927 is responsible 
for its strength. 


By WILLIAM J. HEALY 


dependence on the maintenance of high 
rubber prices due to its heavy inventory 
position. 


Goodrich has pursued a much more flex- 
ible inventory policy which has worked 
out well from a net earning standpoint. 
From present indications rubber prices ap- 
pear well stabilized around current levels, 
and the company should be able to show 
a greater dollar volume sales gain. Despite 
the decline in rubber prices, Goodrich 
showed a sales gain of $1,584,000 in the 
first half of 1927, With net of $7.62 per 
share of common, with funded debt and 
preferred stock being steadily reduced, and 
with a satisfactory second half year in 
prospect, an estimate of more than $12 
per share in net for 1927 appears conserva- 
tive. The stock is currently selling around 
71 and paying $4 yearly to yield 5.6 per 
cent. Taking the net earnings for the last 
three years plus earnings for 1927 (esti- 
mating 1927 net at $12 per share) a total 
of $52 per share will have been earned, 
or an average of $13 per share. The 
future of Goodrich and the rubber in- 
dustry appears more favorably defined at 
present than it has for some time from 
the standpoint of price ability. 


Outlook for Timken 


In the case of Timken, we find that 
earnings in 1926 were $8.26 per share com- 
pared with $6.73 in 1925, and $4.84 in 
1924. In the first half of 1927 the earn- 
ings were $4.50 per share compared with 
$4.08 per share in the first half of 1926. 
The company is in remarkably strong 
financial condition and had $15,029,000 of 
high grade marketable bonds at the close 
of 1926, and net current assets of more 
than $19,000,000. 


It is difficult to say just what propor- 
tion of Timken’s net comes from the auto- 








motive industry and what comes from the 
use of roller bearings in the industrial 
field. The latter percentage has been in- 
creasing in recent years, and is susceptible 


to further expansion. It is highly improb- 
able that any net has as yet been real- 
ized from the railroad car field as devel- 
opment expenses have doubtless been 
heavy. Thus far apparently the only ap- 
proach toward success has been made in 
the passenger field, and there are about 
70,000 of these cars in existence. The 
Hyatt company (subsidiary of General 
Motors) recently estimated that the cost 
of applying roller bearings to all the pas- 
senger cars in the country was $33,000,000. 
If we assume that Timken got all this 
business (Hyatt and S. K. F. are also in 
the field) and made 20 per cent net on the 
installation, the result would be $6,600,000, 
or about $5.50 per share of Timken. 


Future Possibilities 


Obviously the railroad passenger car 
field presents no future profit opportunity 
which would justify the current market 
price of Timken. The railroad freight car 
field, however, with more than 1,000,000 
cars, is a much more important proposition. 
Thus far no very satisfactory progress 
has been reported in this field, although 
tests by the various manufacturers have 
been under way for many years. It is 
possible that eventually the technical dif- 
ficulties will be overcome and that exten- 
sive application of bearings to freight cars 
will follow. In that event, it appears prob- 
able, however, that a company like Amer~ 
ican Steel Foundries, which has been in 
this field for years, would be an import- 
ant beneficiary, and while its stock has. 
risen somewhat, it is not so far out of line 


(Please turn to page 368) 
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What the Car Loadings Show 


HIS issue THE Financia Wortp continues the important series of monthly car loading graphs. 
These show the car loading trend of 48 of the most important railroad systems. Not only 
will they show relative and individual progress but they are published just after the individual 

car loadings for the second week in the month are available. There is a two weeks’ “lag” between 


weeks ending with August 13th 
August. 
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q@) Sears, Roebuck— 





@ Montgomery Ward— 


Prospects of the Mail Order Giants 


@ Since favorable recommendation was given to Sears, 





BOUT a year ago favorable recom- 

A ernest was given in the col- 
umns of THE FINANCIAL WorLD to 

the two mail order giants when they were 


selling at lower prices. Sears, Roebuck, 
then selling at $56 a share, has since ad- 
vanced to $73 a share, and Montgomery 


Ward, then quoted: around $65 a share, is . 


now selling for $75 a share. In a proper 
consideration of future prospects, do these 
stocks at present prices continue to offer 
attractive speculative possibilities ? 

A recent Government grain report indi- 
cates a decline in winter wheat and a 
sharp advance in spring wheat, resulting in 
a total estimated wheat crop for 1927 of 
about 854,000,000 bushels compared with 
839,000,000 bushels in 1926, with higher 
prices this year. Corn has also made fur- 
ther progress during the past few months, 
and the crop is estimated at 2,385,226,000 
bushels, against 2,577,000,000 for 1926. The 
estimate for oats is slightly less, while the 
estimates for rye and barley are larger. 
Good hay and potato crops are expected. 
The recent decline indicated by the Gov- 





prices ; 


Roebuck and Montgomery Ward about a year ago, 
both have enjoyed an appreciable advance in market 


@ With improved crop prices indicating greater pur- 
chasing power for the agricultural communities, and 
with further operating economies being introduced 
by the managements, earnings for the preanet year 
should be favorably affected ; 


« In a comparison with the chain store leaders, these 
mail order giants appear to be selling on an under- 


valued basis at current prices. 


By A. WESTON SMITH, Jr. 


ernment cotton report resulted in an ad- 
vance in cotton prices, which in dollars 
more than offsets the smaller crop indi- 
cated, and augurs well for better purchas- 
ing power in the South. Generally speak- 
ing, the agricultural sections as a whole 
promise to do better in 1927 than in 1926, 
particularly in the Northwest and South- 
east. 

As the mail order house is often regard- 
ed as a fair barometer of business condi- 
tions, because the sales of these huge re- 
tailers taken together reflect the prosperity 
of a great mass of people, the large ma- 
jority being in agricultural communities, 
so the financial position of the farmer 
serves as an indicator of mail order busi- 
ness. The farmer’s prosperity depends 
upon the prices received for the commodi- 
ties he markets. While proper emphasis 
must be given to every source of the cash 
income of the farmer, the price of wheat 
has come to be regarded as more or less 
of an indicator of prosperity in the farm 
regions. 

The accompanying chart clearly indi- 


cates the tendency of mail order sales to 
follow about the same proportionate trend 
as average wheat prices. The diagram at 
the left shows this trend over a period of 
ten years. It should be noted that, since 
1923, mail order sales have in reality in- 
creased at a more rapid rate than average 
wheat prices, which may be accounted for 
by the aggressive selling methods of the 
mail order companies together with an ex- 
tension of activities. 


The three smaller charts at the right 
give a comparison of monthly mail order 
sales and average monthly wheat prices for 
the full year of 1926 and for the first eight 
months of 1927. The two charts for 
monthly mail order sales bring out very 
strikingly that the latter half of the year 
shows the larger volume of business. As 
a matter of fact, the sales in the last four 
months of 1926 for both Montgomery 
Ward and Sears, Roebuck represented 
about 40 per cent of the year’s business. 
This increase is seasonal and is due to 


(Please turn to page 369) 
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Miscellaneous Industrials 





Amer. Machine & Fdy.— 
Rating “B” 

American Machine & Foundry reported 
$3.63 a share earned in the first half of 
1927 compared with $2.20 in the first half 
of 1926. This, however, is not a true pic- 
ture of the earnings of the company, due 
to the fact that a completely consolidated 
statement is not made public. Actual earn- 
ings are unquestionably larger. 


American Woolen— 
Rating “D” 

American Woolen has inaugurated pub- 
lication of semi-annual earnings. The re- 
port tor the 6 months ended June 30, 1927, 
shows a profit after interest charges of 
$239,000. Net loss after depreciation was 
$822,000, and after preferred dividends the 
deficit was $1,843,000. The balance sheet 
shows a sharp decline in accounts receiv- 
able and inventories, which was reflected in 
a further decrease in notes payable. The 
company is to be commended upon giving 
its stockholders this additional informa- 
tion. 


Atlantic Gulf— 
Rating “D” 

Atlantic Gulf & West Indies showed a 
net of $129,000 for the first half of 1927 
compared with $132,000 for the first half 
of 1926. The June quarter resulted in a 
deficit of $109,000 as against surplus of 
$183,000 in the same quarter of the prev- 
lous year. 


Atlantic Refining— 
Rating “B” 

Atlantic Refining announced net loss of 
$1,477,000 after interest, depreciation, de- 
pletion, taxes, inventory adjustments and 
drilling costs. This compares with a net 
income of $5.09 a share in the first half 
of 1926. Intangible development cost and 
depreciation and depletion were nearly $2,- 
600,000 greater in the same half of 1926, 
and inventory adjustments required another 
one and a half million. These three items 
account for the decline in net. Poor earn- 
ings are largely due to a lower level of 
crude and refined prices. 


Baldwin— 
Rating “B” 

Baldwin continues to sell near its record 
high price for all time. The stock is now 
loaning at a premium which crossed about 
$10 per day for 100 shares sold short. The 
other two stocks at present loaning at a 
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premium are Wheeling & Lake Erie and 
Pressed Steel Car. If those long of Bald- 
w-n can collect these premiums on any ap- 
preciable amount of their holdings for any 
extended period of time, it will make a 
very satisfactory addition to the regular 
$7 dividend they get from the stock. 


Electric Refrigeration— 
Rating “D” 

As was indicated in a recent issue of 
THE FINANCIAL Wor tp, Electric Refriger- 
ation has found it necessary to raise ad- 
ditional capital. This time it will be done 
by the sale of 236,000 shares of additional 
common stock to stockholders at $12.50 
per share. The issue has been underwrit- 
ten, and part of the compensation of the 
underwriters is a call on 50,000 shares at 


$20. 


Endicott Johnson— 
Rating “A” 

Endicott Johnson has been one of the 
beneficiaries of the sharp revival in the 
shoe industry, and is expected to show the 
current $5 dividend covered with a very 





Investment 
Maxims 


HE sun shines, stars 
glimmer, rain falls, the 
moon rises and sets, winds 
blow, the tide rises and falls, 


even mankind comes and 
goes in Nature’s scheme of 
regularity. 


ET foolish man tries to 

conduct his scheme of 
life differently. He grabs at 
what he thinks are oppor- 
tunities as if no other good 
chances again would offer 
themselves—and he _ stum- 
bles. 


Bullaric 


























s of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 


satisfactory margin during the year 1927. 
The stock affords a yield of nearly 7 per 
cent at current price levels with what ap- 
pears to be a very good factor of safety. 


General Electric— 
Rating “A” 

General Electric reached a new high 
price level for all time during the past 
It is rather difficult to reconcile its 
current price with its reported earnings 
and its current yield. However, General 
Electric is, of course, one of the strong- 
est factors in its particular field which is 
a growing one, and similar market condi- 
tions prevail in stocks like Allied Chemical 
& Dye, American Can, and Woolworth. To 
what extent the relatively high price levels 
of these industrial leaders reflect discount- 
ing of a lower return on capital and to 
what extent they reflect expectation of 
continued progressive gains in net earn- 
ings is, of course, difficult to say. 


week. 


General Outdoor Advertising— 
Rating “B” 

General Outdoor Advertising, which has 
been rather dormant marketwise, displayed 
increasing strength and activity during the 
past week. The company is expected to 
make a very satisfactory net earnings re- 
port for the third quarter of 1927. 


International Harvester— 
Rating “A” 

International Harvester, which is one of 
the beneficiaries of improved crop conditions 
and which has been repeatedly recom- 
mended in THe FINANCIAL Wortp, has 
now developed a cotton harvester machine 
which will pick, strip and clean the cot- 
ton. It is expected that this machine will 
not only eliminate hand labor, but also 
will produce cleaner and higher grade cot- 
ton. This is but another move in the re- 
duction of costs which is taking place in 
the agricultural field as well as in the 
industrial field. 


Pittsburgh Coal— 
Rating “C” 


Pittsburgh Coal is reported to have made 
distinct progress in the nonunionizing of 
its mines, and Pittsburgh Terminal Coal 
is also making satisfactory progress in that 
direction. Just how the present soft coal 
strike will eventually end is, of course, 
still a speculative question, but it appears 
probable the union will lose out in the 

(Please turn to page 370) 
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Position of the Bond Market 
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The Outlook 
for Various 
Classes 


of 
Bonds 
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Edited 


HE bond market continued firm 
during the week, with a greater 
demand for Government bonds 
than has been shown for the past two 
weeks. The French issues were again 
leaders on the rumors which preceded 
the official announcement of refunding 
of one hundred million dollars of bonds 
in the United States by that country. 
United States bonds 


Government 
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showed increasing firmness during the 
week on the expectation of details of the 
new treasury financing which are ex- 
pected next week. 

On Wednesday, Third Avenue Ad- 
justment 5s were heavily sold following 
a declaration of an interest payment of 
one and one quarter per cent on the 
bonds, which was not up to the rumored 
expectations, which were to the effect 
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by RICHARD J. ANDERSON 


that more back interest would be paid. 
The rest of the list continued firm 
through the week with the high grade 
rails leading. 

The month of August found a total of 
$374,382,000 bonds offered. Rails and 
foreign offerings made up about two 
thirds of this total. This was about a 
twenty-five per cent increase over the 

(Please turn to page 376) 








(New 






Name of Issue 





Ohio Central Telephone Corp., 








*Each $1,000 
after at $12 to $17 per share. 
; : 


- 











debenture convertible into no par stock of corporation at 


(Except in the case of entire issues called amounts called 







Amount 
Offered 





Aeeette eerie: Gee. aed: Ba. BOGE 5 ccacannkvetesSsecweneeeun 4,000,000 
Arscotine Govt. ext. af... state Ty. GB, 2060 .ockcds cence esc ccdane 40,000,000 

Foreman Trust & Savings Bank as Trustee, 5% Ist mtge. part 
Pe HS EON. ah abeee +i bee SOn ea Seuek bebe Sab obs bE sha ew sk eek ees 2,000,000 
Hanover, Province of, Harz Water Wks. list ser. 6s, 1957 ........ 1,000,000 
Iowa-Nebraska Lt. & Power Co., Ist & ref. “A’’ 5s, 1957 ........ 12,000,000 
Kensley, Milbourn & Co., Ltd., conv. s.f. deb. 6s, 1942 .......... 1,000,000 
Lexington Water Co. ref. mtge. ser. “A” 5%s, 1940 ............ 900,000 
New York, New Haven & H. R. R. Co., coll. 6s, 1930 ............ 17,000,000 
Norfolk-Portsmouth Bridge Corp., lst mtge. s.f. 6%s, 1947 ........ 775,000 
Norfolk-Portsmouth Bridge Corp., s.f. deb. 7s, 1942 ............ 350,000 
St, a EE. Sexes adin-we 1,600,000 


Bonds Called This Week 


for less 


Amount 


Name of Issue Offered 
pM te ON ae ys cee ee ae | ey ee ee fe a Entire 
Argentine Nation: q4ovt.. OF): OKC. Ge, SOG onc now cee wic cc cicwcs ccs ee 80,500 
Baton Rouge Water Wks. iat: wer. Ga, US28-80 ......600 css cvcccvcnss Entire 
ie TMP ( tre Med fe, ae ee) ee eee 320,000 
Cance Vatiey (Colombia) Bec. FIs, BOGG cn kccicvccvcwsesivvcecovcs 48,000 
Central (ities Vermphone Co... wee: BB, TOZE av iviec 6cecce sev es 00s ss Entire 
Central Power Co., ist 6s, ser. B, 1942; ser. C, 1944 ......ccccvece Entire 
Czechoslovak Republic, sec. ext. ““A’’ Tigs, 1945 .......ccccccseves 444,500 
eee rere er ee een CN cot seise hk bo kk be Aw oe aes. wale a em Entire 
cee ee ne ee OL) ee eg ee ees 191,300 
Interstate Storage & Warehouse, Ist rl. est. 68 ........ccccceccee 25,000 
ay re eee ccchiuckst ss.ee be 4s ke ob be ahs wo hee b6lo Ae Entire 
Lower Merion Tsp., bidg., & equip. 4%s, of 1925 ......... ccc cccccce Entire 
senna ne nL RIE ns 5 ns o.w 6 9 eee & wi we ae ean bie Entire 
Municipal Gas Co. of Albany, ist 54%s8 “A,."’ 1952 .....ccccccccccs Entire 
ee ee ee rr i ce cis ba ieek osseous ee a 6a0 Entire 
Oy Se Ue Oe) eee ee a ee 18,000 
Pe ees RO NE. ASE DD ns cs: u wes we soln, s 516 SB ees 0 ew 0 Entire 
Potomac Electric Power Co., gen. & ref. B 6s, 1953 ............ 52,000 
Seer PERO re, ee OE i UD 6 oi alo wig wib'es Hedy Sik ww we ae 'e ee 23,000 
pearooeer Past @ ines (0:, It Ce 2ORG-7 oven vcs wiencsdensaccssces 37,000 
Some Pars oe. Inc., 28t & POE; SUS, BOGS. 6.5 ciwwcwcwewcavce Entire 
eeaeee: ee Os. Re A EE | cis 5 a olen oS beak ew RS eo 25,000 
Sape Feeees Worn, Asbed: FH BOGE 66sec dice vice wes sucseen suwdess 845,000 
Virginia. ice & Preesing Corp:, wer: 8a, DREL in siwceccuencesccoss Entire 


New Bond Offerings of the Week 


offerings aggregating less than $1,000,000 are not 






$10 per 


than $10,000 are not 


included) 













Price 
or Basis 


Interest 





M.&S 100 6.00 
M.&S 99% 6.02 
FE. & A. 100 5.50 
F.& A. 95 6.37 
M. &N. 96% 5.20 
M. & S. *991% 6.05 
F. & A. 99 5.60 
M. & 8. aks 4.50-6.00 
F.& A. 97% 6.70 
F.& A. 98 7.20 
J.& J. 100 6.00 





share before Jan. 1, 





included) 





Call Date 

Price Payable 

105% Nov. 1, 1927 
100 Oct. 1, 1927 
100 Aug. 1, 1927 
100 Oct. 1, 1927 
103 Oct. 1, 1927 
100% Oct.. 1,. 1937 
105 Oct. 1, 1937 
105 Oct. 1,. 1927 
105 Oct. 1, 1927 
105 Oct. 1, 1927 
100% Sept. 1, 1927 
103 Nov. 1, 1927 
100 Oct. 1, 1927 
102 Sept. 15, 1927 
107% Oct. 1, 1927 
107% Nov. 1, 1927 
105 Sept. 30, 1927 
104 Oct. 1, 1927 
107% Oct. 1, 1927 
102 Sept. 1, 1927 
102% Nov. 1, 1927 
107% Oct.. 1,. 2087 
100% Oct. 1, 1927 
100 Oct. 1, 1927 
101 Sept. 15, 1927 
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By LOUIS GUENTHER 


American oil companies that have 


Oil had concessions in Mexico have 
Men raised a delicate question as to how 
Protest far our Government can proceed in 


protecting their interests after they 
failed to apply for new concessions in accordance with 
the new regulations passed by the Mexican Congress. 

The refusal of these companies to apply for new 
leases has led the Mexican Government to notify them 
that they have lost their rights. If Mexico should 
maintain this position, it would cause the American 
companies great financial losses, because they have al- 
ready expended large sums to develop their oil lands. 

As the attitude of our Government consistently has 
been, and as it properly should be, one of non-inter- 
ference with laws imposed by other nations for the reg- 
ulation of their domestic affairs, it is hardly likely to 
offer American oil companies any assistance in bring- 
ing pressure to bear on the Mexican Government for 
the alteration of the new Mexican oil regulations. To 
attempt such a step, beyond friendly suggestion, would 
smack too much of outside interference with another 
country’s internal affairs. 

If it so happens that the Mexican Government does 
take over these concessions (against which a protest 
has been filed with the State Department) without 
proper financial consideration, then our Government 
could properly and with dignity use all its influence 
for the protection of the rights of American capital. 
In this instance American capital was invited to come 
to Mexico under former administrations with the as- 
surance that it would be fully protected. To cancel 
rights obtained in good faith without proper compen- 
sation would be construed as confiscation. 

Any self-respecting government endeavors to extend 
protection to the capital of its people—but beyond this 
line our oil men cannot reasonably ask for assistance. 


Concentration in industrial activi- 


Mergers ties is a natural evolution of the 
in period in which we live. It comes 
Line in response to the stern necessity 


for greater economy in cost of 
production to offset the increased purchasing power 
of the dollar. It is clear to the observant mind that, 
if a dollar will buy today what a dollar and a half 
could purchase only a few years ago, its increased 
value could only be brought about by a decline in 
commodity prices. 

We experienced the reverse of this situation dur- 
ing the war. In this period the man with a fixed 
income found its buying value depreciated due to 
the higher cost of commodities. To buy a bushel 
of wheat, $2 had to be paid for it. Now nearly two 
bushels can be had for the same amount. What is 
true of wheat is true of most of our other commodi- 


ites. The consumer benefits from the change, 
whereas the producer is beset with the problem of 
maintaining his output on a scale that will keep 
his business on a profitable basis. 


Put to this test the producer either enters into 
keen competition with his rivals for such increase 
in his business that will overcome the decreased 
margin of profit which the lower cost of living forces 
on him, or he endeavors to bridge the difference by 
scaling down his cost of operation by greater efficiency, 
and by making other economies in his overhead. 


To a large extent producers have discovered an 
effective method in mergers by which they en- 
deavor to meet the problem forced upon them by 
the present period of lower living cost. They find 
in such alliances the means of eliminating unprofit- 
able competition and increasing mass production. 
This trend in our industries will continue as long as 
the need for it is pressing. 


It has been announced that Henry 
Hayes Slated B. Hayes is slated to succeed Pliny 
for Jewell of Coffin & Burr, Inc., as 
President the next president of the Invest- 
ment Bankers Association, when 
that organization meets in September for its annual 
convention at Seattle, Washington. Mr. Hayes has 
for years been associated with the well-known invest- 
ment banking corporation of Stone, Webster & Blodget, 
Inc., which has grown into importance on the con- 
servative financial soil of Massachusetts. 


In choosing Mr. Hayes for this high post, the Asso- 
ciation has made a splendid selection, because he is an 
aggressive and forceful executive, a man of vision, 
one whose personality has been developed in the new 
period that has envisaged the great growth of the 
investment business of the nation. It is under such 
leadership—under men who can feel the pulse of the 
investors of the country—that the investment bank- 
ing business has made great strides forward in recent 
years. 

Mr. Hayes is a firm believer in the power of pub- 
licity. He recognizes, and has for many years, that 
there is no more effective means for impressing upon 
our investors the soundness of the securities dealt in by 
the members of his association, and that at the same time 
publicity is equally effective as an antidote for the get- 
rich-quick schemes and mushroom financing which for 
so many years have afflicted the American people. 

As the next president, he will join the ranks of other 
chieftains, a long line of them, upon whom investment 
bankers can look with pride for their constructive 
labors which have resulted in making their organiza- 
tion a great power in the financial world, and who 
have, in addition, won the confidence and respect of the 
public by the high ethical standards they have set. 








































































































@ American Power & Light— 


A Sound Utility Preferred 
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?7 Ww HE $6 cumulative preferred stock of 
the American Power & Light Com- 
pany, selling on the New York Curb 

Market for about $104 per share to yield 

5.71 per cent, represents an investment in 

a company of eighteen years’ standing, upon 

which the dividend 

covered over seven times for the year ended 

June 30, 1927. 

of the Electric Bond and Share Company. 

This would appear to be ample reason for 

the comparatively low yield to consider this 

stock worthy of a place in any investment 
list. 


requirements were 


It is under the supervision 


The company was incorporated in 1909 
as a public utility holding company. At 
present it controls through common stock 
ownership subsidiary companies supplying 
a total of 659 communities with electric 
light or power, gas, transportation, water, 
or ice. The total population served is esti- 
mated at about two and three-quarter mil- 
lions, scattered throughout the states of 
Kansas, Washington, Oregon, Idaho, Ne- 











We own at all times 
an extensive list of 
municipal bonds, and 
shall be glad to send 


descriptive. circulars 
to investors upon 
request. 


Ask for Circular S-11 


Harris, Forbes & Go 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 














By JAMES B. JOHNSTON, Jr. 


braska, Iowa, Minnesota, Wisconsin, Flor- 
ida, and Arizona. 

Among the larger operating companies 
controlled are the Kansas Gas & Electric 
Company which serves a territory of 57 
communities in Kansas, including Wichita, 
Pittsburg, and Newton, with electric power 
and light service, with the total number of 
people served estimated at 220,000. The 
Northwestern Electric Company serves a 
population of 325,000 including the cities 
of Portland, Oregon, and 
Washington, with electric light and power. 
The Portland Gas and Coke supplies with 
manufactured gas the city of Portland and 
twenty adjacent communities. The Florida 
Power and Light Company serves sixty 
communities in that state including Miami, 
St. Augustine, and Palm Beach with elec- 
tric power and light, a total population of 
363,600. The Minnesota Power and Light 
Company supplies directly or indirectly the 
exclusive commercial electric power to a 
large section of Minnesota around Duluth 


Vancouver, 


@ This stock represents an investment in a well- 
established holding company under electric 
Bond and Share management; 














@ Is the yield of 5.7 per cent too low considering 
the safety of the dividend and the spread be- 
tween the market and call prices? 









and Little Falls. Through the Southwest- 
ern Power and Light, which owns virtu- 
ally all the common stocks in the Texas, 
the Fort Worth Power and Light and other 
companies supplying over two hundred 
towns in Texas, a population of over 903,- 
000 is served. 


A total population of about 2,925,000 is 
served by the above mentioned and other 
subsidiaries. A total kilowatt hours gen- 
erating station output for the twelve months 
ending December 31, 1926, was 1,948,991,- 
600. Over thirteen million passengers were 
carried during the year by the transporta- 
tion systems. 


In spite of the seemingly large number 
of passengers carried, the transportation 
revenues of the company made up only 2 
per cent of the total gross revenue of the 
entire system; 76 per cent of gross income 
was derived from the sale of electric light 
and power, manufactured gas coming next 


(Please turn to page 370) 


























Gross and Net Earnings of Operating Subsidiaries 
Calendar Gross *Percent Net *Percent 
Year Earnings Increase © Earnings Increase 
—_ RORERATREDAae eee $1,599,732 nee $563,437 a 
Es ee 2,666,467 67% 1,105,406 96% 
a lias 3,255,978 22 1,419,210 28 
a ET 5,312,612 63 2,364,375 67 
SAR 5,864,165 10 2,678,831 13 
| SE aera ae se 6,615,994 13 3,115,978 16 
| TE ‘icibeied 7,326,096 11 3,454,243 11 
1916... 8,501,614 16 3,941,669 ys 
SOP aur Deer 11,389,659 34 4,762,414 21 
A eee 13,674,311 20 5,240,082 10 
1919... 16,307,363 19 6,161,946 18 
aaa sail 21,715,092 33 7,431,310 21 
ETT oe 24,497,458 * 9,233,161 24 
| TA Ae rae 28,695,707 17 11,808,920 28 
| EEE ere ; 31,799,862 11 12,948,297 10 
ETL eed 42,078,837 32 17,562,926 36 
eee ee 50,519,120 20 22,813,173 30 
RS eee, 59,411,694 18 26,005,381 14 
SER CEE 61,913,987 11 27,650,716 11 
*Percent increase over preceding year. 
+Twelve months ended June 30, 1927. 
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ASED on 
B the market 


value, 


Union Pacific’s 
investments in 
shares of. other 


railroads show an 
appreciation in 
value in one year 
of nearly $7,000,- 
000. That profit 
is multiplied con- 
siderably if the 
price of these se- 
curities when 
they were pur- 
is compared with their current 
value. Including these investments, it is 
estimated Union Pacific has a book value 
of $224 a share—and it is real book value, 
and not, as in the case of some securities, 
based on imaginary surpluses. Yet the 
stock sells around $190, showing that good 
judges of values still have not. yet learned 
to appreciate properly Union Pacific as 
an undervalued investment of exceptional 
merit. 





chased 


* * * 


HE proper handling of large fortunes 

can be counted among the most nerve 
wracking tasks imposed upon our wealthy 
men, One of them recently said to me, 
“I was much happier when I was strug- 
gling to accumulate my wealth.” What 
worries some of our millionaires is how 
their heirs will handle the wealth which 
will eventually be handed to them to look 
after. Will they handle it so carelessly 
as to make true the adage, “It takes three 
generations from shirt sleeves to shirt 
sleeves,” which means that within this short 
period of human existence heirs of rich 
men will dissipate their heritage? This 
cannot happen when such scions are prop- 
erly brought up to appreciate the value of 
money and the struggle necessary to ac- 
cumulate it. 

* Kx 


TCHISON is now added to the large 

number of railroads that are dissatis- 
fied with the valuations placed upon their 
Properties by the Interstate Commerce 
Commission. It is several hundred millions 
under what the company believes represents 
its reproduction cost. But why worry 
about that since it is more important to the 
stockholders what the road can earn per 
share? Good earnings mean to the stock- 
holders actual profit in terms of greater 
dividends or by an increase in the value 
of the stock. Moreover, they can derive 
satisfaction from knowing that someone 
else can place a value on the railroad, but 
the road can never be forced to sell; if it 
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ever wishes to sell, it could do so at a good 
profit. 
* Ok OX 


MONG his friends, such staunch ones 

as Mr. Schaddele and Mr. Eaton, 
both of whom worked side by side with 
him in building the United Light & Power 
into a giant among the utilities, Frank 
Hulswit’s comeback as an influential factor 
in the industry is received with genuine 
admiration. In Grand Rapids, Michigan, 
the city he hails from, and the city whose 
wealth was considerably increased through 
the market appreciation of United Light 
& Power securities, Hulswit still holds his 
legion of friends. They will tell you there 
that you cannot keep a good man down 
long. Frank Hulswit has proved it. 


* * * 


HILE it is said that it will be a 

long time before the new German 
process for making synthetic gasoline out 
of coal can become a commercial success, 
the Standard Oil Company of New Jersey 
is taking no chances with the future. It 
has concluded negotiations with a Ger- 
man chemical trust, which is the owner 
of the American rights of the process. 
The mother of the numerous family of 
Standard Oil companies does not intend to 
be caught napping. This company can 
never be accused of lacking vision. 


*x* * * 


HERE has been some talk regarding 

the formation of selling syndicates as 
an adjunct to the larger underwriting bond 
houses whose special object is to dispose of 
their unabsorbed offerings. To induce the 
smaller firms to become members of these 
syndicates, a larger selling commission will 
be allowed. This is a wheel within a 
wheel. In most cases such complicated sell- 
ing machinery with its increased costs are 
unnecessary. Good and intelligent adver- 
tising would prove more effective in dis- 
posing of unsold bonds. 


* * * 


UBLISHERS are acquainted with the 

anonymous letter writers. They are 
the individuals with spleen they cannot 
control. They must vent their gall on 
everyone with whom they do not agree. 
It is impossible to understand how they 
derive any satisfaction out of their com- 
munications, because the concealment of 
the name of the sender makes a reply im- 
possible. It is not that publishers would 
not often reply. to these misguided people 
and point out wherein they err, even though 
their letters reek with personal abuse, but 
knowing the writers‘ who wish to conceal 
their identity to be craven, editors throw 
such letters into the waste basket. 


* * * 


EN cannot always agree, and be- 


tween them honest. difference of 


opinion can arise. But an honest man is 
courageous enough to affix his name to 
his letter of protest. It is the coward who 
will write a letter that conceals his identity. 
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affect the commercial and 
financial situation. 
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Public Service in 15 States 


From a small beginning in 1852, the Associated Gas & 
Electric System has grown until now it serves over 560,000 
customers. Of these, 337,848 are electric customers. 77% 
of the net earnings of the Associated System are from the 
sale of electric current. 


Over 159,000 customers are served in New York 
136,000 in New England, 58,000 in Kentucky, Tennessee 
Indiana, 21,000 in Ohio, and 116,000 in Pennsylvania. 


The public service activities of the Associated System ex- 
one throughout 1,000 communities having 2,700,000 popula- 
on. 
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The Trend of Things 
(Concluded from page 356) 
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@ The Securities Outlook 


. * « 


ONTINUED firmness has character- 

ized investment security prices. A 
number of industrial favorites, such as U, 
S. Steel, Allied Chemical, General Motors, 
and General Electric, representing the 
strongest factors in their respective fields, 
have been strong and active. However, 
on an investment basis, all of these stocks 
appear to be selling high compared to the 
investment rails and an investment utility 
like American Telephone & Telegraph, 
Continue to give first place to the rails 
with no change in specific recommendations 
which are given in the article on the rail 
stocks. Next, we favor public utilities and 
the low cost, long lived coppers. Among 
the industrials, we prefer the national ad- 


vertisers selling trade marked products at — 


a fixed price and the strongest units in 
basic industries. 





Hockenbeamer Honored 


F. HOCKENBEAMER, former 

* vice-president of the Pacific Gas & 

Electric Company, has been chosen as 

president by the directors of the corpora- 

tion to succeed W. E. Creed who passed 
away recently. 

The choice for its chief executive that 
Pacific Gas & Electric Company has made 
is considered in financial circles as a splen- 
did one, because in Mr. Hockenbeamer 
the company has found a pilot whose ex- 
cellent financial ability has been proved 
by long experience. He is certain to main- 
tain this company’s constructive growth 
as one of the leaders in the public utility 
field. 

He has served the company in various 
important executive capacities for a long 
time. Mr. Hockenbeamer has played an 
important part in bringing about Pacific 
Gas & Electric’s expansion. Gradually he 
has gone from one important post to 
another until he has finally become the 
president. 








Two Automotive Stocks 
(Concluded from page 360) 
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with current and probable future earning 
power as is Timken. 

To get back to our original study, it 
would appear that Goodrich, with average 
earnings for four years of $13 per share, 
a current return of 5.6 per cent and a 
ratio of earnings to market price of 18 
per cent, with favorably defined future 
earning prospects, is much more under- 
valued than Timken with a four-year earn- 
ing average of $7 per share, with $9 esti- 
mated for 1927 or 7 per cent of current 
market price, and a current yield of 4 
per cent including the dollar extra. 
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The Mail Order Giants 
(Concluded from page 362) 














“after harvest” and Christmas purchasing. 
With sales for the present year compar- 
ing favorably with those of last year, and 
with the outlook for crop prices improved, 
there appears to be an indication that sales 
for the last four months of 1927 will com- 
pare satisfactorily with increases in sales 
reported in the same period of 1926. 

The year 1921 marked a turning point 
for the mail order companies, when neither 
of these two leaders were able to report 
any earnings applicable to their common 
stocks. The reports for 1926 for both 
companies showed record breaking sales 
for all time, but per share earnings in the 
case of Montgomery Ward were reduced 
by larger expenses. In 1926 Ward reported 
$6.25 a share, compared with $8.05 a share 
in 1925. For the same year, Sears, Roe- 
buck showed earnings of $5.21 a share, as 
compared with $4.99 a share in 1925. On 
a basis of these earnings, both stocks, sell- 
ing slightly over $70 a share appear to be 
fully discounting these most recent earn- 
ings. What is there to justify improved 
prices for these stocks? 


This Year’s Sales 


Sales for the first seven months of 1927 
for hoth companies are approximately the 
same as reported for the same period of 
last year. Montgomery Ward reported 
sales of $118,068,029 for the first eight 
months of 1927, compared with $119,867,- 
895 in the same months of 1926, a decrease 
of 15 per cent. Sears, Roebuck for the 
same months showed sales of $174,656,950, 
against $166,237,923, an increase of 5.0 per 
cent. 

The first of the two mail order companies 
to report sales for the month of August 
is Montgomery Ward, and the total for 
this month is placed at $13,825,103 for this 
month, compared with $12,667,432, an in- 
crease of 9.14 per cent. Sears, Roebuck 
in August, 1927 reported sales of $23,969,- 
681, as compared with $19,604,621 in Au- 
gust, 1926, an increase of 22.3 per cent, 
the largest monthly increase so far this 
year. The upturn in sales for Ward and 
Sears in August may be regarded as fore- 
casting further increases for the remaining 
four months of the current year. 

In June Chairman Strawn of Mont- 
gomery Ward issued the following state- 
ment which appears to indicate improved 
earnings in spite of a possible decline in 
sales : 

“From the present outlook I think the 
earnings of Montgomery Ward & Company 
will be better for 1927 than they were in 





1926. I do not think our volume will be 
as large as a year ago, but our profits will 
be more because of certain economies 
which are being carried out in the corpo- 
ration.” 

Both Sears, Roebuck and Montgomery 
Ward have been experimenting in the 
chain store field during the past year, and 
have found this new plan of merchandising 
to be successful and profitable. In most 
cases these retail stores are operated in 
connection with the companies’ warehouses 
so that the initial outlay for organizing a 
store is much less than in the case of the 
usual general merchandise chain store sys- 
tem. It is the plan of the managements 
of both companies to open more stores 
during the coming year, which should 
prove to be an added source of revenue 
as well as a new outlet for merchandise. 


Both of the companies recently an- 
nounced that prices for the fall and winter 
would be cut from 3 to 6 per cent depend- 
ing upon the article. With the index for 
all commodity prices about 5 per cent be- 
low the level of a year ago, it is doubtful 
if a slight price cut at this time will have 
an adverse effect upon earnings for the full 
year. As a matter of fact, the large ma- 
jority of the price cuts affect the more 
popular products such as tires, batteries, 
auto accessories, ready-to-wear clothing, 
dairy and poultry supplies, furniture, 
jewelry and drugs. A» price cut would 
tend to speed up sales, so that lower prices 
may be offset by an increase in volume 
and result in a better margin of profit. 


A Comparison of the Leaders 


In a comparison of the leaders in the 
chain store group with the mail order 
leaders, as outlined in the statistical resume 
below, it will be noted that the mail order 
companies are the more’ undervalued. 
Sears, Roebuck, based on 1926 earnings at 
its current price of $73 a share is earning 
7.1 per cent of its market price, and Mont- 
gomery Ward, selling at $75 a share, is 
earning 8.3 per cent of its market price. 
In contrast, Woolworth and Kresge are 
earning 4.4 per cent and 5.0 per cent of 
their market prices respectively. This com- 
parison is possible because mail order and 
chain store business is based on general 
merchandising, and both fields are con- 
fronted with the same problems and enjoy 
similar favorable conditions. 


While there has been talk of a possible 
consolidation of the two companies, there 
has been nothing other than official denials 
in reply. Should this develop, another fac- 
tor would enter the situation, but it would 
appear that even without this merger, the 
indicated improvement in earnings over the 
next few years should allow for these 
stocks commanding higher prices. 
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WATER POWER 
BONDS 


Water power is conceded to be 
the greatest and most impor- 
tant of all our natural resources 
and the only one that is abso- 
lutely inexhaustible. 


Bonds issued by _ well-located, 
long-established and sucuessful 
water power companies are 
generally regarded as among 
the most attractive investments 
of today. We shall be pleased 
to submit for your considera- 
tion a number of carefully se- 
lected issues yielding at present 
prices from 


4.65%, to 5.80% 


Write for Circular No. 1744 
“Investment Suggestions” 
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A Sound Utility Preferred 
(Concluded from page 366) 
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with a percentage of 13. This distribution 
of sources of revenue is a very satisfac- 
tory one, as neither the difficulty sometimes 
experienced by public utilities with their 
traction properties nor the sudden deple- 
tion of natural gas properties could have 
an appreciable effect upon the welfare of 
this holding company. 

The capital structure of American 
Power and Light may be regarded as con- 
servative, the funded debt of the company 
(excluding subsidiary debt) consists of 
$45,912,400 6 per cent debentures due in 
2016; the $6 cumulative preferred stock 
follows the debentures, and there are at 
present 238,472 shares outstanding. This 
stock is preferred over the common stock 
of the company as to assets and cumulative 
dividends of $6 per annum. It is callable 
at $115 and accrued dividends on any divi- 
end date. There are 1,834,106.56 shares of 
common stock outstanding at present. From 
April 1, 1927, to June 30, 1927, the number 
of common shares was increased by 104,484 
shares. Of this amount 35,934 shares were 
in the form of a stock dividend to the 
holders of common, and the remaining 
shares were issued to holders of the com- 
pany’s option warrants of 1931. There are 
now outstanding a balance of option war- 
rants entitling the holders theerof to pur- 
chase a total of 10,380 shares of the com- 
mon stock on or before March 1, 1931. 

Increase in Net and Gross 

The company has enjoyed an increase in 
both net and gross in every year since its 
inception in 1909. Net earnings in that year 
were $563,437, and in the year ended June 
30, 1927, net earnings, totaled $27,650,715. 
The last figure shows a substantial increase 
over the figure for the year ended June 
30, 1926, which was $24,806,096. The 
amount earned on the preferred for the 
above period ended in 1927 was $43.47 per 
share, or over seven times the dividend re- 
quirement. This compares favorably with 
the earning for the preceding year of $39.20 
per share on the preferred. 

The 
ratio of current assets to current liabilities, 
nearly 4 to 1, the former being $20,709,193 
and the latter $5,242,305. This results in a 
working capital of over $15,000,000. 

The accompanying table shows the 
steady growth of the company both in 
growth and net since its origin. The great 
fluctuation in the percentage of increase in 
the earnings from one year to another can 
be attributed to the fact that in certain 
years acquisitions were made which added 
to the income in greater proportion than 
additions made in some of the following 
years. 

We would regard this preferred stock as 
being of very high investment grade for 
several reasons. It is long established and 
enjoys excellent management. Its terri- 
tories are well scattered, but in many in- 
stances within close enough range to per- 
mit a possible connection between some of 
them in the future. Each year has seen 


balance sheet shows an excellent. 





an increase in gross and net and an expan- 
sion of the company’s holdings. The diyi- 
dend on_the preferred is at present covered 
over seven times. The company is engaged 
to the extent of over three quarters of its 
total operations in the supplying of electric 
light and power which is a most stable 
form of public utility service. Even though 
the yield afforded on this issue is at present 
but 5.71 per cent, as interest rates con- 
tinue to decline, this yield has attractive- 
ness in so sound a security. With this 
force at work, there should be a tendency 
for an increase in the value of the pre- 
ferred which is at present selling about 
eleven points away from its redemption 
figure. 








“Bulls” and “Bears” 
(Continued from page 363) 

















Pittsburgh territory, and that some sort 
of a compromise will be worked out in the 
Indiana and Illinois territory where the 
union is more strongly entrenched. 


Shubert— 
Rating “B” 

Shubert showed $10.16 a share earned 
on 161,000 shares of stock in the ‘fiscal 
year ended June 30, 1927, compared with 
$15.06 on 154,000 shares of stock in the 
previous year. Officials of the company 
are confident that the forthcoming year 
will show an improved trend in net earn- 
ings. 


Standard Milling— 
Rating “A” 

The flour industry has had a profitable 12 
months for the fiscal period ended June 
30th. Washburn Crosby showed $29.98 per 
share of common compared with $14.05, 
Standard Milling, $11.07 compared with 
$7.34 in the 10 months ended June 30, 1926, 
and Pillsbury, $5.94 a share compared with 
$2.89 in the previous year. It appears prob- 
able that a dividend increase on Pillsbury 
will be inaugurated as the current rate is 
but $1.60 a share yearly. 


Third Avenue— 
Rating “C” 


Third Avenue stock and income bonds 
declined sharply during the past week when 
only 144 per cent was paid on the cumula- 
tive 5 per cent adjustment bonds. While 
the company’s earnings for July showed a 
sharp decline, these are in contrast to those 
of a year ago when a strike was in prog- 
ress on the Interborough. Broadly speak- 
ing, the company has been making satisfac- 
tory progress and should profit from the 
new bus franchise. 


U. S. Steel— 
Rating “A” 

On reports that duPont was making ad- 
ditional purchases of U. S. Steel this stock 
reached new high price levels for all times 
last week, and it is currently quoted on a 
basis to yield 434 per cent. This is a 
substantially lower yield than can be ob- 
tained from railroad securities with a high- 
er factor of safety or from a premier in- 
vestment common stock like American 
Telephone and Telegraph. 
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This offering does not represent new financing. 


Metropolitan Chain Stores, Inc. 


Common Stock 








Capitalization 
7% Cumulative Convertible First Preferred Authorized Outstanding 
Stock ($100 Par) $1,200,000 $1,200,000 
7% Cumulative Convertible Second Preferred 
Stock ($100 Par) $555,000 $555,000 
Common Stock (No Par Value)... *166,000 shares 130,900 shares 


*35,100 shares reserved for conversion of Preferred Stocks. 


History and Business: Metropolitan Chain Stores, Inc., was organized in October, 
1924, and took over from a predecessor corporation the operation of a group of 68 stores. 
Since that time this chain has followed a conservative expansion policy. At the end of 1926, the 
Company and its subsidiary were operating 81 stores in this country and in Canada, making 
it one of the largest $c. to $1 chain store systems. 


The Company’s stores are located in New York, Massachusetts, New Jersey, Pennsyl- 
vania, Delaware, Virginia, Ohio, Illinois, Indiana, Wisconsin, Michigan, Iowa, Utah, Okla- 
homa, Wyoming, California, Washington, Ontario, Quebec, New Brunswick and Nova Scotia. 
So far this year 6 new stores have been opened, 2 in the United States and 4 in Canada, 
Arrangements have been completed for the opening of at least 3 additional stores before the 
close of the year. 


Sales and Earnings: The Company’s audited figures, showing its recent progress, are 
as follows: 








Net *Earned per Share 
Year Sales Earnings Common Stock 
1925 $ 8,675,402 $470,801.45 $2.66 
1926 11,006,875 531,647.17 i Fl 


*After full dividend requirements on both classes of Preferred Stock. 


For the first seven months of 1927 the sales reported showed an increase of 12.3% over 
those for the corresponding period of 1926. 


Common Stock Dividends: At the present time the earnings are being reinvested in 
the business in the form of additional stores, therefore no dividends are being paid on the 
Common Stock. The earning power and asset position of the Common Stock are thus in- 
. creasingly strengthened. This profitable practice has been pursued by all the larger well- 
managed chain store companies in their earlier stages. 


Balance Sheet: The balance sheet as of December 31, 1926 shows Current Assets 
of $2,464,888 and Current Liabilities of $1,056,006. This is a ratio of 2.3 to 1 and leaves a net 
; working capital of $1,408,882. 


Management: The Company has the advantage of having an experienced and com- 
petent management. The President, E. W. Livingston, was for a number of years director 
in charge of merchandising of McCrory Stores. A. N. McFadyen, Vice-President, was 
formerly senior Vice-President of the S. S. Kresge Company. 


3 This stock is listed on the New York Curb Market and the Amsterdam Bourse. 


; Price at the Market 
Complete Circular Upon Request 


George H. Burr & Co. 


57 William Street, New York 





The above statements are not guaranteeed, but are based upon information which we believe to be accurate and reliable. 
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Investors Trustee 


Shares 


Series A 
An Investment Trust 


Are represented by certificates of The 
Chase National Bank of the City of New 
York, Trustee, which evidence _partici- 


pating interests in shares of Common 
Stocks of fifty-five (55) leading American 
corporations. All of the underlying stocks 
are listed on the New York Stock Ex- 


change. 
The list _ of Common Stocks includes 
United States Steel, Atchison, General 


Motors, Reading, Nickel Plate, So. Cali- 
fornia Edison, New York Central, Chesa- 
peake & Ohio, Baltimore & Ohio, duPont, 
Delaware & Hudson, Westinghouse Elec- 
tric, Eastman Kodak, Union Pacific, 
Woolworth, and forty other equally repre- 
— companies in ,their respective 
eids, 


Market 
per Share 


Change) 


Prices at 
About $1514 
(Subject to 


The Semi-Annual Dividend paid 
August 15, 1927—$0.806 per Share 


Certificates of The Chasé National 
Bank of the City of New York, 
Trustec, issued in 1,000, 500, 100, 50, 
25, 10, 5 Share Denominations. 


Write for Circular F.W.-97 
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Railroads 





Chesapeake Corporation— 
Rating “A” 

Chesapeake Corporation, which has been 
repeatedly discussed in THE FINANCIAL 
Wor_p, has been giving a better account 
of itself marketwise as its position be- 
comes more clearly understood. If the 
Interstate Commerce Commission approves 
the application of Chesapeake & Ohio to 
issue new stock at par, and Chesapeake 
Corporation would subscribe for 300,000 
shares, it would be entitled to and could 
finance this with 5% per cent bonds, it 
would bring the actual earnings per share 
from dividend receipts to nearly $5, with 
the equity earnings more than three times 
that amount. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson and other anthracite 
carriers have been adversely affected by: 
the sharp decline in the anthracite move- 
ment. Doubtless this has been due to the 
fact that there is no probability of a strike 
in the anthracite. fields, and consumers have 
been holding off. Recently, however, a 25 
per cent per ton advance in price for 
September was established, which is ex- 
pected to stimulate traffic on the hard coal 
carriers. Hudson Coal Company went on 
full production the middle of August. 


D., L. & W. 
Rating “A” 

Delaware, Lackawanna & Western has 
revised its plan of segregation of Treas- 
ury certificates and distribution of Lack- 
awanna Securities Company. So far as 
the present plan goes only $58,500,000 of 
Glen Alden Ist mortgage 4 per cent bonds 
will be distributed to the Securities Com- 
pany. One half a share of new Securities 
Company will be given to each railroad 
company shareholder as of record Septem- 
ber 6th. If the bonds are figured at a 
price of 90 they give an indicated equity 
of $62 per share to Securities Company, 
or $31 for the stock that each new share- 
holder will get. 


Kansas City Southern— 
Rating “B” 


Kansas City Southern advanced sharp- 
ly during the past week as the time is 
drawing near when the revised plan for 
the Loree Southwestern merger will be 
made public. It is expected that this plan 
will be made public even before it is sub- 
mitted to the Interstate Commerce Com- 
mission around the first of October. 


Western Maryland— 
Rating “C” 


Western Maryland enjoyed the sharpest 
advance in the railroad group during the 
past week and again crossed the $62 mark. 
It would not be at all surprising if Tap- 
lin interests were buying into this situa- 
tion, just as they bought into Wheeling 
and Lake Erie. 








Lehn & Fink 
(Continued from page 358) 











current price the stock is selling for in the 
market. While generally considered a com- 
mon stock, this issue has a preferential 
call on earnings about which more will be 
said further on. The company was in 
strong financial condition at the close of 
1926 with about $869,000 current assets 
representing a ratio of 4 to 1 against cur- 
rent liabilities. Cash alone was_ nearly 
equal to current liabilities and with an 
amount of $306,000 reported as invested 
in or due from foreign companies. 


Company’s Financial Position 


The company has no bonded indebtedness, 
but has outstanding a real estate mortgage 
at 514 per cent to the amount of $475,000 
on its properties at Bloomfield, New 
Jersey, which is situated on a site com- 
prising 7.5 acres of land upon which are 
located 17 buildings of brick and reinforced 
concrete construction with a floor area of 
144,990 square feet. There are also $1,250,- 
000 of short-term notes bearing 6 per cent 
and due January 1, 1929, which were is- 
sued at the beginning of this year. The 
stock of the company is outstanding in two 
classes with 275,000 shares of no par com- 
mon and 150,000 shares of no par manage- 
ment stock. 

The common stock has preference 
in dividend distribution to the extent 
of $3 per share which after being paid 
entitles the management stock to an annual 
rate of 30 cents per share. With net earn- 
ings exceeding $6 per share on the com- 
mon and 30 cents per share on the manage- 
ment stock, an amount not exceeding one- 
half of these excess earnings may be paid 
as dividends on the management stock, but 
no such additional dividends in excess of 
70 cents per share can be paid without a 
like increase in common dividends beyond 
the prescribed $3 rate. The management 
stock is convertible share for share into 
common, if net earnings have been at the 
rate of $6 per share and regular dividend 
payments made for the two preceding years, 
and the stock is redeemable by the cor- 
poration at $60 per share at the request of 
holders of two-thirds of the common stock. 

An initial dividend of 75 cents per share 
was paid December 1, 1925, on the com- 
mon and regularly quarterly since that 
date. The management stock received al 
initial dividend of 15 cents on March |, 

1926, for the half year ending that date 
with 7% cents paid June lst, and regu- 
larly quarterly since. From the net it 
come after taxes of $1,440,606 for the 
year ended December 3, 1926, or the equiva- 
lent of $5.44 earned a share on the com- 
mon, $795,000 was paid out as commo! 
stock dividends, $56,250 as managemell! 
stock dividends, leaving a surplus for the 
year of $589,356. The management stock 
is not entitled to participate in additional 
distributions unless $6 per share is earned 
on the common, which would require a net 
of $1,650,000. 
To allow for either the common or mat 
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BY purchasing 10 shares of stock of the leading companies in 10 diversified 
industries, greater margin of safety is obtained than by purchasing 100 shares 


of any one issue. 


Adverse conditions may arise in which any industry might be affected, but it is 


unlikely that ten industries would be affected simultaneously. 


Many advantages of trading in Odd Lots are explained in an interesting new 


booklet. 
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agement stock to participate in any further 
distributions the company must improve its 
net income to this prescribed amount. The 
earnings reported for the first half of this 
year do not indicate an improved position 
because of the acquisition of the Dorothy 
Gray business, but this will likely find a 
more apt reflection in forthcoming re- 
ports. This business was taken over in 
part by the payment of 10,000 shares of 
Lehn & Fink stock, the remainder of the 
consideration being in cash. The acquired 
company has demonstrated a favorable 
earning position in the past few years 
which should allow for a still better show- 
ing under the present plan of operation 
under unified control and management and 
with the products being manufactured at 
the Lehn & Fink plant. The possibilities 
of improved earnings for the parent com- 
pany from this source can best be realized 
in the increasing sales and ratio of expenses 
to sales in Dorothy Gray operations. 

In 1923 sales totaled $166,909 with a net 
after taxes of $17,638, or a cost of sales 
and other expenses that was 89 per cent of 
the total. With sales of $320,085 in 1924, 
expenses were reduced to 81 per cent with 
a resulting net of $60,943. Since then 
Costs have been mounting and with sales 
Ot $528,107 in 1925, over 83 per cent went 
to costs with a net of $86,711, and in the 
Tfeport for the ten months ended October 
31, 1926, with an improved sales total of 
9665,916, costs had increased to 87 per cent 
with a net of $85,406. Neither these earn- 
Ings nor the assets acquired were included 
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in the report of the parent company for 
1926. With increased sales of about three- 
quarters of a million dollars, Lehn & Fink 
should be able to improve materially earn- 
ings in applying the methods of the present 
unified management. 


While improvement is indicated from 
this and other sources, there is already in 
the record of the company sufficient to 
justify better prices for the stock in giv- 
ing a satisfactory reflection of its steadily 
improving position. This “non-depression” 
stock, at $36 a share, with earnings for 
the past and current year at the rate of 15 
per cent and with an income return of 8.5 
per cent while holding, is deserving of a 
prominent place in the group of five that 
were recommended as a unit purchase. The 
other stocks will be covered in subsequent 
issues with an analysis of the stock of 
North American Company appearing in the 
September 14th issue. 








The Railroad Situation 
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well and the report of Coverdale & Col- 
pitts is now in. It doubtless will be acted 
upon by the executive committees of the 
various roads, and a new plan presented 
to the Commission around October Ist. 
The safest basis on which to speculate in 
this situation is to buy equal amounts of 


each, but in view of the fact that it ap- 
pears highly probable that Missouri-Kan- 
sas-Texas will be made the nucleus, and 
because of Kansas City Southern’s hold- 
ings of 350,000 shares of Missouri-Kansas- 
Texas compared to slightly less than 300,- 
000 shares of its own stock outstanding, 
at current market prices this appears to be 
the most attractive of the three. 


Western Maryland’s Prospects 

Western Maryland, after a sharp decline 
to 44, went above 62. The second pre- 
ferred and common are selling at about the 
same price, and the second preferred is 
convertible into common and votes and 
therefore appears the more attractive pur- 
chase at the same price. Doubtless 
the Taplin interests are gaining a foot- 
hold in Western Maryland just as they did 
in Wheeling & Lake Erie. Meanwhile, the 
net earnings of the road should show a 
substantial improvement in the last half 
of 1927, compared with 1926, due to lower 
maintenance of equipment charges with 
traffic holding up well. 

Chicago & Eastern Illinois, despite the 
continuance of the soft coal strike, has 
been able to improve its net compared with 
a year ago, due to lower equipment main- 
tenance expenditures and continued di- 
versification of traffic. Once the strike is 
out of the way (it probably will be before 
many months) and with the more favor- 
able rates recently granted in its territory 
by the Commission, net earnings should 
show good gains. I estimate that in 1928 
the road will be able to show around $12 
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Insurance companies, with their large 
holdings of stocks and bonds have, in 
addition to their insurance business, 
some of the characteristics of Investment 
Trusts. We have prepared a circular on 


Aetna Life 


Insurance Co. 


giving facts regarding the company’s 
history and business, a copy of which 
we will be pleased to send on request. 
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Vig Industries 


PERMANENT,  worry- 

free investment — one 
that will pay substantial divi- 
dends for years to come—is 
available to everyone through 
the purchase of Fixed Trust 
Shares. Whether the invest- 
ment fund is small or large, 
these Certificates provide a 
convenient method of securing 
a stabilized income from the 
profitable operations of a 
group of this country’s great- 
est industries. 


Diversification multiplies 
safety. No regional or trade 
depression can seriously affect 
the combined profits of all 
the industries which underlie 
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per share on its preferred and begin pay- 
ing dividends. This issue has held remark- 
ably well. There are $21 in back diyi- 
dends due on it. 

Western Pacific preferred has also given 
a good account of itself marketwise, de- 
spite the fact that earnings have declined 
sharply due to heavy maintenance outlays, 
Traffic prospects for the road are good, 
and while no dividends on the preferred 
are in sight for a year or more, it is cumu- 
lative up to 12 per cent and also to the 
extent of its equity in earnings. 

Seaboard Air Line preferred was re- 
cently added to the list on the theory that 
applicable earnings of $10 per share com- 
pared with a price of around $40 made 
the stock attractive on that basis from a 
long term standpoint, and further on the 
theory that the worst was over in Florida, 
and that higher cotton prices should stim- 
ulate traffic late this year and early in 
1928. 

In conclusion, it is well to bear in mind 
that, generally speaking, the speculative 
rail stocks follow the investment rails, and 
if a good market develops in the former 
the latter also fall in line. If precedent 
is any guide, the foundation has been laid 
for a good market in the investment rails 
by the combination of declining interest 
rates and good fall traffic prospects. In 
that event, the foundation has also been 
laid for a rise in the speculative rails by 
the recent reaction. It is also a matter of 
record that the greatest profits on a per- 
centage basis in a railroad stock movement, 
such as appears to be in the making for 
the fall months, has in times past been 
made in the speculative rails. 

I, of course, am not advocating: the pur- 
chase of these speculative rails to anyone 
who cannot well afford the risks involved. 
To the great majority to whom factor of 
safety is of primary importance, I strong- 
ly urge confining commitments to the rec- 
ommended investment rails. To that 
minority, however, who are in a position 
to assume greater risks for the prospect 
of greater profits, it is my judgment that 
the recommended speculative rails present 
a sound opportunity of this character at 
present. 


Railroad Recommendations 


There are no changes in our rail rec- 
ommendation which are as follows: Atchi- 
son; Union Pacific; Baltimore & Ohio; 
Bangor & Aroostook; New York Central; 
Pennsylvania; Northern Pacific; Chicago 
& Northwestern; Great Northern; M.-K.- 
T. preferred; Southern Pacific; Chicago, 
Rock Island & Pacific; Chesapeake & 
Ohio; Chesapeake Corporation; Norfolk 
& Western; and St. Louis-San Francisco; 
followed by income-producing “minority” 
rails like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. For 
more speculative purposes the following 
southwestern rails. appear attractive: 
Missouri Pacific; Kansas City Southern; 
Texas & Pacific; St. Louis Southwestern; 
M.-K.-T.; also Western Maryland stocks; 
Chicago & Eastern Illinois; Western Pa- 
cific preferred; the Denver & Rio Grande 
Western 5s of 1955; Seaboard preferred. 
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Public Utility Notes 














HE study of the amount of elec- 
T tricity used by manufacturing 
plants is interesting to the holder of 
public utility securities in that it indicates 
the trend of sales of electric power. The 


i chart at the bottom of this page, prepared 


by the Electrical World, shows this trend 


}in recent years, giving the comparison for 


each year with the preceding one. 

The chart shows that the electrical man- 
ufacturing plants of the nation opened the 
second half year with a rate of produc- 
tion considerably higher than recorded 
during July of last year. In June the pro- 
ductive activity was slightly under that 
for the same month of last year. The 
present summer’s activity has followed 
very closely the trend recorded during the 
same period last year, this year being on 
a slightly higher plane for the most part. 

Both years witnessed an increased rate 
of activity during June over the previous 
May, and both years also recorded de- 
creased activity during July. The actual 


| production during the first seven months of 


this year, however, has been 4.4 per cent 
over the same period of last year. Only 
during June was the productive activity 
under that of the same month of last year. 

The actual production of the electrical 
manufacturing plants during July was 4.6 
per cent under June, but was 1.3 per cent 
over July of last year. However, after 
corrections are made for the number of 
working days in the several months, it is 
found that the rate of production during 
July was about 0.7 per cent under that of 
June, but was 5.3 per cent over that of 
July of last year, both of the compara- 
tive months having one more working day 
The smaller man- 
ufacturers taken as a group reported a 
July activity 1.6 per cent under that of 
June, while the large manufacturers taken 


} a a group reported a 1.7 per cent increase 


in activities. 


During the week directors of the United 
Electric Light Company submitted to 
stockholders an offer of the Western 
Massachusetts Companies, a holding con- 
cern, to take over the United Electric 
stock on the basis of two and a half shares 
of the Western Massachusetts shares for 
each one of the United Electric. The agree- 
ment recommended for acceptance provides 
that if by October 20th, 51 per cent or 
outstanding shares of United Electric shall 
have been deposited, the acquisition of such 
shares shall take place. 


The principal companies now comprising 
the holding concern are the Turners Falls 
Power & Electric Company, Greenfield 
Electric Light & Power Company, and 
the Pittsfield Electric Company. Its lines 
serve various other western Massachu- 
setts and Connecticut communities. 


Contrary to stock market forecasts, di- 
rectors of the Third Avenue Railway con- 
tinued the present rate of interest on the 
company’s adjustment mortgage fifty-year 
income 5 per cent bonds with the declara- 
tion of $1.25 semi-annual payment, due on 
October lst, instead of increasing the rate 
to $5 annually. There is 25% per cent 
back interest due on these bonds. 


The outlook for the company, however, 
appears to be bright, with part of the un- 
certainty occasioned by threats of bus com- 
petition cleared away, according to a state- 
ment issued by the railway. The increase 
of $238,922 in net income after all charges 
last year was attributed partly to the Inter- 
borough strike, which temporarily diverted 
traffic to the Third Avenue. 


The revised income statement of Third 
Avenue for June and for the year ended 
in that month showed gross revenues of 
$15,232,549 for the year, an increase of 
$665,551, and net income of $276,815, an 
increase of $238,922. July gross was $1,- 
273,316, a decrease of $80,032; net oper- 
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Convertible Bond Opportunity 


Our latest circular describes a 6% 
bond (priced at a fraction above 100) 
which is convertible at an attractive 
figure into the common stock of an 
old established company, one of the 
foremost in the railroad car leasing 
industry. Interest charges were cov- 
ered by a wide margin last year, over 
five times requirements, and the cur- 
rent earnings are reported to be bet- 
ter than ten times after depreciation. 
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Liquidation in the Pan American Petroleum 
issues has brought renewed unsettlement in oil 
stocks. 


But, production is declining, prices are slightly 
firmer and new field work is restricted. 


UP MOVE AHEAD? 


Is it, then, time to take a broad bullish position 
on oil securities? Or, is the greatest discrimina- 
tion still essential, as in the past? Should the 
majority of oils be avoided and individual issues 
sold? 


Answering these questions, we are presenting 
our Clients with a NEW Analysis of the gil 
industry, containing specific recommendations on 
oil securities. Copies are available, FREE. 


Simply ask for FWS-3 


AMERICAN INSTITUTE 
OF FINANCE 
260 Tremont Street, Boston, Mass. 
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How Men of 
Wealth Practice 
True Economy 


RUE economy as practiced 
by the man of wealth means 
buying the best, because the best 
is the cheapest in the long run. 


Whether you are a man of wealth 
or of moderate means, you should 
practice economy in the selection 
of your investments. Select those 
investments which bring steady in- 
come and have proved safe overa 
long period of years ... investments 
that are best in the long run. 
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First Mortgage Bonds offered by 
. American Bond & Mortgage 
Company are outstanding ex- 
amples of safe investments yield- 
ing a good and steady income. 
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ating revenue was $289,242, a decrease of 
$87,264, and net deficit was $7,044, against 
net income of $88,247 a year ago. 

Among the complete earning reports is- 
sued during the week was that of the 
Standard Gas & Electric Company for 12 
months ended June 30, 1927, which showed 
net income of $9,821,871 after taxes and 
charges, equivalent after deducting prefer- 
red dividends to $5.01 a share earned on 
the common stock outstanding. This com- 
pares with $5,929,950 or $4.49 a share in 
the previous twelve months. 

Above earnings are those actually re- 
ceived or in process of collection and do 
not include the company’s interest in un- 
distributed surplus earnings of subsidiary 
and affiliated companies. 


July Earnings Up 

A number of July reports were also made 
public. Engineers Public Service Com- 
pany reported gross earnings of $2,463,621 
for the month of July, 1927, as compared 
with $2,214,608 for July a year ago. Gross 
earnings for the twelve months period end- 
ing July 31, 1927, were $28,555,123, an in- 
crease over the twelve months ending July 
31, 1926, of $3,398,707. Net earnings, after 
deducting operating expenses and taxes for 
the month of July, 1927, were $911,858, an 
increase over July, 1926, of $127,343. Net 
$10,952,406 for the twelve 
months ended July 31, 1927, showed an 
increase of $1,310,010 over the same period 
a year ago. Balance available for reserves 
and dividends for Engineers common stock 
is $3,829,940, an increase of $951,307 over 
that of the twelve months period ending 
July 31, 1926. 

Gross earnings of the Adirondack Power 
& Light Corporation during July amounted 
to $767,030, as compared with $689,830 in 
the same month last year. After charges, 
depreciation and taxes, the company 
showed a balance of $89,015, against $37,- 
118 a year ago. During the twelve months 
ended July gross totaled $9,576,516, con- 
trasted with $8,877,905 in the same period 
fast year. The balance for the twelve 
month period, after depreciation, charges 
and taxes, was $1,532,823, against $1,451,- 
438 the year before. 

Net earnings of the Los Angeles Gas and 
Electric Corporation increased $2,355,837 
for the twelve months ended July 21st over 
the figures of the previous year. The bal- 
ance available for dividends for the year 
was equal to approximately $24 a share 
on the outstanding preferred stock, which 
constitutes the only capital shares in the 
hands of the public. 

The Carolina Power & Light Corpora- 
tion reported gross earnings of $668,654 in 
July as compared with $646,469 in July, 
1926, and a balance after operating ex- 
penses and other charges of $210,970 
against $206,638. For the twelve months 
to July 31st the gross was $8,705,432 
against $7,678,425, and the balance after 
operating expenses, preferred dividends and 
other charges was $2,274,236 against $1,- 
718,987. 

The Blackstone Valley Gas & Electric 
Company’s July gross was $433,207 as com- 
pared with $395,939, and the balance after 
charges for the month was $84,849. The 


earnings of 


twelve months gross was $5,785,722 against 
$5,343,842, and the balance after taxes and 
charges for the period totaled $1,449,386 
against $1,437,015. 

The Puget Sound Power & Light Com- 
pany and subsidiaries reported July gross 
income of $1,142,980, as compared with $1, 
036,403 in the same month last year, and 
the balance after expenses and taxes of 
$219,800, against $187,128. 

The Virginia Electric & Power Company 


and subsidiaries reported July gross of $1,- § 


231,838, against $1,148,390, and the balance 
after expenses and taxes of © $323,515, 
against $283,171. The twelve months’ gross 
totaled $15,146,487, against $13,525,022 and 
the balance for the period was $4,5577,315, 
against $3,975,852. 

The Southern California Edison Com- 
pany reports July gross earnings of $2,767,- 
109, as compared with $2,714,896 in July a 
year ago, and balance after expenses, taxes 
and charges of $1,438,876, against $1,359,- 
529. Gross for the twelve months of July 
31st was $29,833,072, as compared with $26,- 
424,911, and the balance after expenses, 
taxes and charges was $13,812,957, against 
$11,004,854 in the preceding twelve months, 

The Utica Gas and Electric Company 
reported for July a net income of $26,800 
after depreciation, interest and other in- 
come deductions. This compares with $76,- 
388 for July, 1926. For the twelve months 
to July 31 the net income was $1,219,809, 
a decrease of $93,722 from that of the 
previous corresponding period. 

Surplus of the United Light and Power 
Company after charges for the first seven 
months of the year showed a gain over 
the corresponding period last year, to $4, 
044,135 from $3,251,383 in the first seven 
months of 1926. Surplus for the year 
ended July showed a slight decrease to $7,- 
060,839 from $7,460,440 for the correspond- 
ing fiscal year of 1926. 

The Northeastern Power Corporation 
for.the six months to June 30 reported gross 
income of $3,826,820, against $3,318,115 in 
the same period a year previous. Net to 
Class A dividends after depreciation, pre- 
ferred dividends, and other charges was 
$1,061,656, against $539,766. Balance after 
Class A dividends and interest in undis- 
tributed earnings of affiliated companies 
was $1,515,099, against $664,938. 








The Bond Market | 
(Continued from page 364) 
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amount of bonds offered in July, in con- 
trast to the fact that the stock offerings 
were the smallest of any of the last 5 
months. 

The statements of Paul Claudel, 
French Ambassador to the United 
States, on arriving from Paris, confirmed 
the rumors from Washington _ that 
France is seeking to float between sev- 
enty-five and one hundred million dollars 
of bonds in this country. It is expected 
that the bonds will be issued to refund 
at a better rate other French issues 
bearing a high rate of interest. 

During the week there were two 
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“DEPENDABLE 
INVESTMENT” 


@ For = sixteen’ years 
we have been serving 
investors, large and 
small, who wish expe- 
rienced aid in making 
and ‘ watching _invest- 
ments. 


@ We are always glad 
to discuss this service 


with investors or to 
send a_ booklet ‘“De- 
pendable Investments” 


which explains it. 


C. M. KEYS & CO. 


60 Broadway New York 


























Investors Everywhere | Use 


MOODY'S 
RATINGS 


Found Only in Moody's Manuals 
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The merits of carefully chosen common 
stocks as an investment have been con- 
clusively shown over a period of years. 
Profits have grown and dividends have 
been substantially increased. 


BANK AND TRUST CO., 
New York, Trustee 





represent an interest in the stocks of 
100 leading American corporations, all 
highly rated by Moody’s Service. 


Send Coupon for Details 
a ee a ee Ge Ge ee ee Se 


Send me circular without obligation. 


CeO e eer eee eeeeeeeeeseses 


United States Shares 
Corporation 


Fifty Broadway. Tel. Bowling Green 4361 
ee ee oe = = MA 
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large offerings of railroad bonds, the 
first being an issue of $30,942,000 of first 
mortgage 5 per cent bonds by the Bos- 
ton & Maine Railroad. This new issue 
will enable the railroad to retire a nearly 
similar amount of bonds now out at 6 
per cent. This development in the im- 
proving of the financial standing of Bos- 
ton & Maine, following the sale of $13,- 
000,000 of prior preference stock and 
the fifteen year extension of $40,000,000 
of 5 per cent bonds, will leave the road 
with fixed charges somewhat reduced. 


The New York, New Haven & Hart- 
ford railroad sold an issue of $17,000,000 
6 per cent collateral gold notes, matur- 
ing in three years, and sold at a price to 
yield 4.50 to the first callable date, 
March 1, 1928, and thereafter 6 per cent. 


Argentine Bonds 


The Argentine Government sold to an 
international syndicate under the leader- 
ship of the Chase Security Corporation 
an issue of 6 per cent bonds due 1960, 
the proceeds of which will be applied to 
the funding of the floating debt of the 
Argentine State Railroads. This loan 
comes within a week of the announce- 
ment that this country has returned to 
a gold basis. On August 27th a presi- 
dential decree officially established un- 
limited convertibility into gold of the 
Argentine national currency. <A _ gold 
reserve representing a ration of about 
78 per cent is held against notes in cir- 
culation. Owing to heavy export trade 
the Argentine Exchange has risen rap- 
idly over the past year or so, and the 
country’s bonds have consequently been 
strong. 

An interesting development during the 
week in the line of new offerings was 
that of Kemsley, Milbourne & Com- 
pany, Ltd., whose issue of one million 
dollars of debenture 6s was sold at 99%. 
This issue, traded in on the curb, enjoyed 
great popularity and was run up to a high 
of 115 on Wednesday. This is the first 
time that an English acceptance cor- 
poration has entered the market in the 
United States as a borrower. The cor- 
poration is engaged in financing importa- 
tions of automobiles, steel, agricultural 
machinery, etc., working closely with 
the Chrysler Corporation, Thomas A. 
Edison, Inc., International Harvester 
Company, and other companies doing a 
heavy export trade with England. 

Holders of Delaware & Hudson con- 
vertible 5s, due 1935, should note that 
the date for exercise of this privilege 
expires on October Ist of this year. 
Bonds held at present should either be 
sold or converted prior to that date. 
On the same day the conversion priv- 
ilege on Erie Railroad series D, 4s, due 
1953, expires, and holders of this issue 
should also either sell or convert before 
them. For those wishing to remain with 
either situation over a period of years, 
our belief is that they would be on the 
sounder basis to exercise the conversion 
privilege. 


What 
Outlook 








fe or 
These Stocks? 


Electric Light & Power shows an ex- 
cellent profit—so does Montgomery Ward, 
United Gas Improvement, and Chesa- 
peake & Ohio. In the very same market 
Pan-American sells off, Marland shows 
a heavy decline, and M-K-T goes lower. 
What does this mean? 








A_ Selective Market 


Stocks should be analyzed, one by one, 
each on its own merits. What outlook, 
then, for these specific issues— 


Pan-American? U. 8S. Steel? 
General Motors? Phillips Petrol.? 
Erie? Lago Oil? 


Am. Telephone? North American? 
Associated Dry. G.? Childs Co.? 
California Pack.? Willys Over.? 
Westinghouse? M-K-T? 

Our latest Stock Market Outlook 
analyzes all these stocks, and points out 
which to favor—and which to avoid. 
This latest analysis should prove valuable, 
as previous reports have already been. 
A few extra copies reserved for dis- 
tribution free. 


Simply ask for 
“Stock Market Outlook” 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














Suitable 
Investments 


Investors desiring. to ob- 
tain sound securities best 
suited to their individual 
requirements are more cer- 
tain to achieve this desir- 
able result when afforded 
a wide range of invest- 
ments from which to 
make selections. 


Our current investment 
circular containing a diver- 
sified list of sound sec- 
urity offerings will be sent 
to investors upon request. 


Ask for Circular F-819 


Wood, Gundy & Co. 


Incorporated 


14 Wall St., New York 
Toronto, Montreal, Winnipeg, London, Eng. 
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Buy “Shares in America” 


$105 


(or multiples thereof) 


will purchase participating 
ownership in 24 seasoned and 
dividend-paying railroads, pub- 
lic utilities, industrials and 
Standard Oils, including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chat- 
ham Phenix National Bank 
and Trust Company, Trustee. 


Ask for Booklet No. 6 





THROCKMORTON &CO. 
100 BROADWAY NEW YORK 
Telephone Rector 1060 

















Offering Sate Securities of Electric Light 
and Power,Gas, andTransportationCome- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 














ARE YOU 
MAKING PROFITS? 


The market at present requires 
great discrimination in selecting 
issues. 

Our subscribers following our 
recommendations have been con- 
sistently successful with Sears- 
Roebuck, Chrysler Motors and 
International Tel. & Tel. 


Our current bulletin covers an 


issue on which we are particularly 
‘bullish. 


May we send you a copy? 
THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 


a 





New York Chicago 
79 Wall St. 111 W. Jackson Blvd. 
Ran Francisco 
Hunter Dulin Bldg. 
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BY C.M.HARGER 


Mortgage Bonds 





HE real estate mortgage bond 

i business is the youngest of se- 

curities attaining nation-wide pop- 
ularity. It has grown up in a few years 
to become a giant in the investment 
field and naturally, like any beginner, 
has had its first experiences marked by 
some features that eventually will be 
eliminated as it becomes more stabil- 
ized. The future of this great business 
is assured of permanency. 

The methods by which it is able to 
mobilize great sums for the construction 
of needed buildings have taken a firm 
hold of the business life of the country, 
and there is no indication of any mate- 
rial lessening in its extensiveness, un- 
less there should come a decided falling 
off in construction, which is not likely. 
Even then, its position will be the same, 
except that it will take its proportion of 
the depression with all financial activi- 
ties. 

The real estate bond has in a sense 
been enjoying a honeymoon. It was so 
easy to sell bonds that some houses 
spent more time selling securities than 
they did in building houses or hotels. 
They forgot some of the most elemen- 
tary principles of financing, and as a 
result we have had two failures which 
affected thousands of investors. Some 
of these investors will lose heavily, some 
partly, and some perhaps not at all. But 
the failures have called attention to 
some weaknesses in the earlier proceed- 
ings which offered to the reckless man- 
agers opportunity to carry on their 
business in the manner they did. 


Why They Failed 


Talking with the head of a leading in- 
vestment house which deals in securities 
of every sort, as well as acting as a 
broker for real estate mortgage bonds, 
he offered some suggestions that seemed 
to be along the line of sound sense. 
“The mortgage bond, properly issued, 
is one of the strongest securities on 
earth,” said he. “The principle on which 
it operates is sound finance. The weak- 
ness has been in the cupidity, or at 
least recklessness, with which some 
houses operated. There was the one 
element of pooling the income and fail- 
ing to keep the issues separate, so that 
each might stand on its own bottom. 
The sale of one issue of bonds was used 
to pay dividends on other issues; the 
money was all in one account. The 


managers themselves were not exactly 
certain just where any given issue stood. 
Bonds were issued by the tens of thou- 
sands of dollars on properties built on 





leaseholds, on properties that never did 
and never could pay out, and speculative 
properties and over-valued properties, 
There were dummy sales to boot values, 
failure to have a trustee, interlocking, 
so-called insurance of loans that merely 
gave to the bond house a larger margin. 

“Great sums of money were held for 
weeks and sometimes months, awaiting 
payment of dividends and partial pay- 
ments—this is a source of profit to the 
bond issues. But some houses held this 
money longer than necessary in order 
that the profit might be greater. The 
houses that indulged in these practices 
have gone to the wall—and others that 
follow in their footsteps will do like- 
wise. 

Regulation Helps 

“The state of New York has under- 
taken to put the real estate mortgage 
bond business on a sound basis. It has 
strict rules which must be met by the 
sellers of bonds—theoretically. The fact 
is that sometimes an issue is sold with- 
out the authorities knowing about it, 
and sometimes there is a decisive action 
forbidding the sale of an issue that the 
authorities do not approve. The effort 
is in the line of sound finance, and the 
companies that are transacting a sound 
business welcome the regulation. 

“Over in Pennsylvania have been 
made very stringent regulations for 
bond issues. So stringent are these that 
some houses formerly doing business 
there have practically withdrawn from 
the state. This does not mean neces- 
sarily that they. are unsound, but they 
resent the extreme curbing of their op- 
erations and prefer to seek business in 
states less particular. However, the 
bureau in charge of that line af invest- 
ments declares that it is doing only what 
is approved by financial authorities to 
insure the soundness of the securities 
and to protect the investor as well as to 
compel the issuing house to transact its 
business in a stable manner. I believe 
the efforts of these states are along right 
lines and that sooner or later we shall 
have similar regulations in all our states. 


Laws Are Difficult 


“The ideal situation would be along 
the lines advocated by the real estate 
department of THE FINANCIAL Wort, to 
have state or Federal supervision such 
as is given to banks, not only for the 
bond issues but for the farm mortgage 
companies. But that is a long way off— 
so far off that it seems to be unlikely. 
The public is fed up on boards and 
commissions and inspectors. 
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| NEW _ISSUE 


27,543 Shares 


Kelly Dry-Pure Juice Corporation 


Delaware Corporation 


Class A Stock Cumulative, Participating—No Par Value 


Registrar: Chatham Phenix National Bank and Trust Company, New York 





CAPITALIZATION 
Issued and 
Authorized Outstanding To Be Issued 
Class A Stock, cumulative, participating, no par value ............. 50,000 17,457 27,543 
Class B Stock, non-cumulative, no par value ..................... 50,000 50,000 . 


rag cpa H. Fallows, President of Kelly Dry-Pure Juice Corporation, in his letter dated August 20, 1927, summarizes 
as follows: ° ' 
MATZKA PROCESS 


This corporation owns the exclusive world rights covering the Matzka Processes for working and/or preserving without 
the use of preservatives, fruits, vegetables, coffee, and all kinds of food and drink products, during the life of the longest 
patents now or hereafter taken out and under all secret processes so long as any business is being carried on under any 
of them. These rights cover the entire world excluding only Belgium and that portion of the British Empire lying out- 
side of North and South America and contiguous islands, upon which excluded territory this corporation has an option. 
The demand for natural pure fruit and vegetable juices is practically unlimited throughout the world, as is also the 
supply of fruits and vegetables, the difficulty being entirely their preservation for commercial use. Due to the constantly 
increasing quantities grown of juice producing fruits and vegetables, also the limited seasonal markets, as well as the 
huge losses owing to the rejection of culls and seconds, and the high percentage of waste in canning, the supply of the 
raw material for juice products is well-nigh inexhaustible. The value of the juices recoverable from this waste if wholly 
utilized would be over one hundred million dollars yearly. 


The market for natural pure fruit juices extends throughout the households of the world and has the broadest scope 
through Hotels, Railroads, Steamship Lines, Hospitals, Restaurants, etc., which market cannot be supplied today with 
any natural pure fruit or vegetable juices except through the purchase of the fresh fruits or vegetables in season; there- 
fore this corporation occupies a unique position in possessing the only known practical process for processing natural 
| pure juices for commercial purposes. 

Mr. Theodore Kelly, President of the Kel-Ola Company, Limited, of Montreal, in his letter dated May 20, 1927, sum- 
marizes as follows: 





KELLY DRY 


The Kelly ginger ale works have been in successful operation in Canada for 14 vears. Starting with a nominal capital, 
it is today one of the leading Ginger Ale enterprises in the Dominion. The business has shown a healthy and steady 
growth year by year, without the aid of any but the most meager advertising, and has been built entirely out of profits. 
Based upon the past performance of the business in Canada, the business of the United States Corporation could be de- 
veloped to several millions of dollars in the United States when backed with capable management, proper advertising 
and modern. marketing methods. As a result, the Kelly Dry-Pure Juice Corporation has been formed and with a portion 
of its shares has purchased the famous secret Kelly Dry Ginger Ale and Ginger Beer formulae, the Long Island bottling 
| plant, and other assets of the Kelly Dry Ginger Ale Corporation, covering the United States. It is planned to immediate- 
ly enlarge the New York plant and build a bottling plant in Chicago, from which Kelly Dry and other products of 
the Corporation will be dispensed to the trade. 


PURPOSE OF ISSUE 
The proceeds of the sale of this issue will provide funds for general corporate purposes—including the financial assis- 
tance to or the erection of plants using the Matzka process in the fruit and vegetable growing section of the country; 
| to defray the cost of the development of the Ginger Ale and Ginger Beer business of the corporation; and for adver- 
tising and working capital. 

MANAGEMENT 


The various departments of this corporation will be under the direction of men having wide experience in the partic- 
ular department supervised by them. 


DIVIDENDS 


Class A stock is entitled to receive cumulative dividends at the rate of $3.00 per share per annum payable semi-annual- 
ly before any dividends are paid on Class B Stock. Class B stock is then entitled to receive non-cumu- 
lative dividends of $3.00 per share. In further distribution of dividends in any one year, each share of Class A stock 
and each share of Class B stock will receive the same amount. 
We offer this stock as and if issued and subject to the approval of our counsel 
- 10 shares Class A stock | $ 
Price! 5 shares Class B stock f 330.00 
Application will be made in due course for listing these shares on the New York and Montreal Curb Markets 


This Stock is Offered as a Speculation 


H. F. McConnell & Co. Truax Carsley & Co. 





150 Broadway 96 Notre Dame Street 
New York City Montreal 
- ¥e 7 o,f 
Credit-Canada, Limitee, Inc. 
342 Madison Ave. 120 St. James Street 
New York City Montreal 


Information contained herein, while not guaranteed by us, has been obtained from sources we believe reliable. 
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Railroad— 
Ann Arbor 
Alabama Great Southern .............. 
Atchison, Topeka & Santa Fe 
Baltimore & Ohio 
Bangor & Aroostook 
I I TRIN i ticictcicettncccisrscscceens 
Buffalo, Rochester & Pittsburgh.. 


Canadian National 


Canadian Pacific 


Central of New Jersey 
Chesapeake & Ohio 
UCI PAT cicciseentcticceineeenicn 
Chicago & Eastern Illinois 
Chicago Great Western ...........0... 
Chicago, Milwaukee & St. Paul.... 
Chicago & Northwestern .............. 
Chicago, Rock Island & Pacific.... 
Colorado & Southern 


Delaware & Hudson .....00000.0.......... 
Detroit, Toledo & Ironton 
rs eee 
Florida East Coast 
ee 
Gulf, Mobile & Northern 
Hocking Valley 
Hudson & Manhattan 
Illinois Central .................. : 
International Rys. of Cent. Amer. 
Lehigh Valley 
PS IID ccccistsscoinitimiientionnincebin 
i a |. | een 
Minn., St. Paul & S. S. Marie... 
Missouri-Kansas-Texas Lines .... 
Missouri Pactie. ..—.......... 
Minneapolis & St. Louis 
I OD atiecseeernisnccrinsintineriacis 
Nashville, Chatta. & St. Louis 
ie S| ee re: 
New York, Chic. & St. Louis........ 
New York, New Haven & Hart... 
New York, Ontario & Western.. 
Norfolk & Western 
Norfolk & Southern 
Northern Pacific 
I ccatincichiniccstsainccetinadettinekoes 
Pittsburgh & West Virginia ........ 
IRL gE ee een ae) ST 
St. Louis-San Francisco 
St. Louis Southwestern 
Southern Pacific 
Southern System 
Texas & Pacific 
Union Pacific 
Virginian 
RCT ane ae See 
West Jersey & Seashore ................ 
Western Maryland 
Western PactGe «0.2... 
Wheeling & Lake Erie 














July Net 
(000 omitted ) 
1927 1926 
$ $ 
32 51 
165 224 
4,667 8,446 
3,687 5,608 
108 (def.) 60 
1,317 1,313 
71 287 
2,467 3,465 
3,127 3,921 
1,198 1,333 
3,095 3,598 
96 259 
151 241 
83 301 
82 (def.) 1,408 
1,981 2,448 
1,838 3,097 
102 543 
621 1,391 
44 (def.) 140 
1,401 1,390 
242 (def.) 246 
2,400 3,002 
77 169 
572 421 
453 453 
2,076 2,298 
197 256 
472 1,644 
146 228 
1,544 1,762 
792 749 
878 1,290 
1,545 1,605 
35 (def.) 51 (def.) 
174 276 
309 398 
5,689 6,768 
778 700 
2,277 2,079 
391 544 
2,786 4,260 
94 135 
1,573 1,895 
7,907 9,653 
86 234 
809 1,688 
1,518 2,130 
209 284 
3,908 5,256 
3,024 4,093 
330 432 
1,684 2,488 
644 1,028 
498 906 
215 247 
473 480 
41 485 
307 438 


Inc. 


July Railroad Earnings 


—Seven Months Net— 


(000 omitted ) 
1927 1926 
$ $ 
451 471 
1,277 1,453 
25,338 27,455 
26,337 26,472 
783 521 
6,838 7,529 
1,019 1,806 
16,537 19,023 
16,139 17,877 
5,468 5,314 
20,964 19,346 
1,420 1,620 
1,120 531 
706 1,116 
3,725 7,580 
10,413 12,250 
10,459 9,055 
1,785 2,746 
3,050 5,166 
519 1,434 
7,581 7,575 
1,264 3,598 
9,433 10,025 
694 759 
3,130 2,468 
3,595 3,515 
15,502 15,876 
1,715 1,774 
5.059 7,289 
1,371 1,595 
11,972 13,393 
2,588 2,754 
6,628 6,845 
7,416 10,331 
609 (def.) 451 (def.) 
1,479 1,950 
2,316 2,114 
36,835 39,970 
5,437 5,590 
12,490 13,510 
347 905 
19,468 21,899 
1,102 1,081 
7,326 9,421 
59,072 63,354 
1,190 1,353 
9,180 11,069 
11,343 12,431 
1,575 2,097 
23,894 24,602 
21,441 25,610 
2,562 2,471 
11,357 15,243 
5,727 5,041 
4,582 5,591 
446 642 
3,327 3,026 
516 1,949 
2,098 2,419 
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NOTICE TO BOND BUYERS 
“Tntil noon on the 13th day of September, 
1927, sealed bids will be received by the City 
of Parkersburg, West Va., in the office of 
the Superintendent of the Department of Ac- 
counts « Finance of said City, for the pur- 
chase of $450,000.00 of Street Paving and 
Sewer Bonds which have been duly authorized 
py vote of the people of said City at a special 
election called and held for that purpose. 

Said bonds will be in denominations of 
$1,000.00. will be dated as of June Ist, 1927, 
and will besr interest payable semi-annually 
on the Ist days of June and December in 
each year; will be payable serially in from 
two to fifteen years as follows: 
years after date $15,000.00. 
years after date $20,000.00. 
years after date $30,000.00. 
years after date $40,000.00. 
years after date $45,000.00, 
years after date $45,000.00. 

8 years after date $45,000.00. 
9 years after date $45,000.00. 
10 years after date $45,000.00. 
11 years after date $40,000.00. 
12 years after date $30,000.00. 
3 years after date $20,000.00. 
14 years after date $20,000.00. 
15 years after date $10,000.00. 


Said bonds will be general obligations of 
the City of Parkersburg, and will also be 
further protected by liens against the prop- 
erty abutting upon the paving and sewers 
constructed with the proceeds of the bonds. 
Said bonds and interest coupons. will be 
payable at the office of the Treasurer of the 
State of West Virginia, in Charleston and or 
at the National City Bank in New York. 

Said bonds are issued under the street pav- 
ing and sewer provisions of the Charter of 
the City of Parkersburg as amended by 
chapter 88 of the Acts of the Legislature of 
West Virginia of 1913 and by chapter 17 of 
the Acts of the Legislature of West Virginia 
(Municipal Charters) of 1919. 

The validity of said bonds and the regu- 
larity of all proceedings in connection there- 
with have been approved by the Attorney 
General of West Viriginia pursuant to Sect. 
24 of Chap. 14 of the Acts of the Legislature 
of West Va. of 1923. 

The right to purchase said bonds on be- 
half of any agency of the State of West 
Virginia has been waived, as provided by 
law. 

The ordinance providing for said bonds fixes 
the rate of interest at not to exceed five per 
cent. 

Bidders are asked to bid on said bonds by 
naming the lowest rate of interest at which 
they will be willing to take said bonds and 
to pay the City therefor a net sum equal to 
par and accrued interest. The bonds will be 
issued to bear the rate of interest named by 
the bidder whose bid is accepted. 

The right is reserved to reject any 
all bids. 


THE 
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and 


CITY OF PARKERSBURG, 
By W. E. Stout, Mayor. 


August 22, 1927. 











Marginal Trading 


We have published a Booklet containing 
a concise treatise and setting forth several 
general rules on this subject. It also 
briefly discusses: 


Advantage of Odd Lot Buying 
Common Stocks Versus Bonds 
Data 


helpful to investors is also given. 


Copy free on request 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad St. New York 


























OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES —_ APPRAISALS 


























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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“But the legislators are shy of placing 
another group of such officials on the 
payroll. They are hard to convince, 
and there is actually no one to convince 
them. To be sure, the investors are 
interested, but investors do not act in a 
group. They are not organized—if one 
security is not satisfactory they can take 
another. The field is broad. So what 
we can hope for is regulation under the 
blue sky boards, if they are given juris- 
diction as is the case in the states men- 
tioned or through a district attorney’s 
office. Any state that once puts this 
into effect will not repeal it, for it will 
be found good, both for the investor and 
for the companies. 


Is a Vast Force 


“The mortgage bond investment 
reaching into over half a billion dollars 
a year has the respect of the banks and 
the moneyed interests. They will not 
do anything to hamper it or to weaken 
the confidence of the investor. They 
recognize it as an essential part of the 
financial field. But they do want to see 
it kept on a high standard and not go 
through what has been the fate of some 
other sorts of securities in the past. 

“The farm mortgage companies went 
through a most fearful slump back in 
the nineties; but they came back. Prop- 
erly regulated then, there would have 
been no disturbance. The mortgage 
bond has a sound standing, and it will 
be due to its own mismanagement 
through reckless issues if it does not 
maintain this position. The real estate 
bond is the logical method of financing 
realty of every sort. I expect to see 
the time when the farm mortgage will 
be a thing of the past and the farmer 
be financed through real estate bonds, 
or debentures, issued much as are the 
bonds on city apartment houses and 
business structures today. With the 
right sort of management it would give 
the most marketable form of such se- 
curities. 


Strengthening Methods 


“The failure of two large bond houses 
has brought about a healthful reaction 
on the part of the business everywhere. 
The strong bond houses have realized 
that only by assuring their customers 
could they prevent a movement away 
from stich securities. They are giving 
their customers fuller information, and 
are seeking to keep the confidence of 
the investor intact as it was before there 
came any disturbing features. 

“That the failures were the result of 
bad management is admitted; that good 
management will make a success of the 
business is self evident. It only remains 
for the public to have confidence and 
every regulation and light on the trans- 
actions of the bond houses. This is to 
the advantage of the managers. 

“The bond issues of today are, I be- 
lieve on a higher plane than at any 
time in the history of these securities. 
The business is being stabilized and 
settled in a manner that promises to 
carry it on for the future with a firm 
hold on the public.” 





WHICH STOCKS 
TO BUY NOW 


OR current Stock Market Bulletins dis- 
Cy... the profit possibilities in over 30 
different securities, many of which you 
may be about to purchase or may now be 


holding. For example: 


1. Present position of the oils. Are there 
indications of higher prices for PHIL- 
LIPS, MID-CONTINENT, MARLAND, 
= and ATLANTIC REFIN- 


2. Outlook for the coppers. Will KEN- 
NECOTT, CERRO DE PASCO, CHILE, 
ANACONDA, MAGMA and GRANBY 
sell considerably higher? 


3. The profit or loss prospects in HUDSON 

— Is HUDSON likely to reach 
4. The steps which immediately should be 
taken with regard to such stocks as 
YELLOW TRUCK, TRANSCONTI- 
NENTAL OIL, STANDARD GAS, 
INTERNATIONAL NICKEL, FREE- 
PORT TEXAS, ELECTRIC BOAT, 
BETHLEHEM STEEL and many others. 


Simply send us your name and address and 


~ above Bulletins will be sent to you absolutely 
ree. 


Investment Research Bureau 
DIV. 125, Auburn, New York 














These Earnings 


point the way to an 


unusual investment opportunity 


Federal Investment Trust Incorporated 
earned net on the Common Stock issued $2.95 
per share ($10 par value) from the date 
on which it started business, April 21st, 
1927, to July 31st—a little over three 
months. 


These earnings do not include unrealized 
profits resulting from increases in the mar- 
ket value of the investments owned. 


The 6% dividend on the Preferred Stock 
issued was, in the period from April 21st 
to July 31st, earned more than three times. 


The earning power of Federal Investment 
Trust Incorporated has not yet been reflect- 
ed in the price of its Preferred and Common 
Stocks. As a result, an unusual investment 
opportunity is available to you mow. This 
Investment Trust owns stocks in 100 of the 
leading companies listed on the New York 
Stock Exchange, and in 18 leading New 
York City Banks. 


P.H. Whiting & Co., Inc. 


Investment Securities 
One Wall Street, New York Hanover 0461 


NEWARK, N. J. MANCHESTER, N. H. 
PHILADELPHIA, PA. 


eee 


P. H. Whiting & Co., Inc. 
One Wall Street, New York | 


Please send me without obligation full 
| information on Federal Investment Trust 
| Incorporated. 


PSR ey a 
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Address 


























Over the Counter Market 


Edited by A. WESTON SMITH, Jr. / 








W:: in 


week in 


HILE some pre-holiday dullness and insurance issues. 
toward the close of the 
the over the counter 
market, the first part of the week was fea- 
tured by unusual strength among the bank 














Curb 


Securities 





Holders of Curb Sec- 
urities will find our 
weekly 30-page booklet 
of interest and value. 


It contains valuable 
statistical information 
pertaining to active se- 
curities traded on New 
York Curb Market and 
other leading Ex- 
changes. 


Copy furnished on request 


BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway 
Telephone: Rector 5022 


New York 



















** Creater 


Percentage”’ = 


“Your Service has 


strengthened 


my judgment so that'I have made 
a greater percen:age on my capi- 
tal than I would have dared try 


for without it.”’ 


—A Massachusetts Investor. 
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Service Go. 
6% Bonds 


Circular “F” on request 


PWBrvvrs ety 


WU CORPORATED 


Established 1907 


New York 


60 State Street 
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Chain store stock 
also enjoyed a large share of the activity 
with a few stocks moving to higher prices. 


Some irregularity in the industrial section 
gave an indefinite: trend to this group. 


Sugars were generally firm with a few 
higher prices, while utility shares 
mained partially unchanged. 


re- 


Various explanations have been put for- 
ward as to the reason for the increased 
demand for unlisted securities, some of 
the reasons were cheap money and higher 
yields. The swing of traders in the open 
market to the over the counter market is 
attributed to the attractiveness of invest- 
ment stocks that may still be obtained on 
a fair yield basis. It is also understood 
that much of the recent buying has come 
from the investment trusts and other large 
holders, including the insurance com- 
panies. 

First National Bank’ of New York and 
National City again led the trading 
among the bank and institutional issues, 
with new high prices. Other issues in this 
group that enjoyed large advances for the 
week are United States Trust, which 
reached a new high, Chatham Phenix, 
New York & Trust, Manufacturers Trust, 
Prospect and Seaboard. Active bidding 
was evidenced in such issues as Municipal, 
Bowery & East River, Chase, Fidelity, Em- 
pire, Public, Lebanon, Hamilton and Han- 
over. 


In the chain store group the more popu- 
lar favorites gave way to newer issues, 
which became more active with higher 
prices. Kinnear Stores led the group with 
higher prices, with Leonard, Fitzpatrick 
& Muller, Davega, Isaac Silver, and Met- 
ropolitan Chain Stores all showing good 
gains for the week. It is expected that 
all of these chains will show increased 
sales for the month of August as com- 
pared with last year. 


Miscellaneous industrial stocks failed to 
develop any important degree of strength 
during the week, as gains about balanced 
the losses. American Arch showed the 
most substantial decline, dropping to new 
low levels for the year, soon after the 
regular quarterly dividend of $1.75 due 
September first wais paid. 


earnings of American Arch for the seven 
months ended July 31, 1927, were equal to 
around $7 a share. Effective August first, 
the company reduced its arch brick prices 
25 per cent, in order to meet the competi 
tion that has arisen since the expiration of 
its basic patents, although the patents on 
the improved brick do not expire until 193) 
and thereafter. Taking the cut in prices 
into consideration, earnings for the full 
year of 1927 should approximate between 
$9 and $10 a share, as compared with 
$12.70 a share in 1926. 

Officials of the company expect that the 
next regular dividend of $1.75, due Decem- 
ber first, will be paid, although the recent 
price cut makes uncertain the usual 2 
extra, which has been paid semi-annually, 
due on the same date. The company is in 
a strong financial position and it is under- 
stood that its cash resources and _ invest- 
ments have increased since the close of last 
year. 

On the basis of earnings of $9 a share 
for the current year, at the present price, 
around $70 a share, American Arch does 
not appear to be satisfactorily reflecting its 
earning position. On the regular $7 an- 
nual dividend basis, without considering 
the extra payment, the stock offers a yield 
of about 10 per cent. 





* * * 


On the Curb 


HE Curb Market of the week turned 

into a specialty market with a few se- 
lected stocks reaching new high prices 
while the balance of the market presented 
a rather mixed appearance. Selected mis- 
cellaneous industrial and chain store stocks 
gave the best account of themselves for 
the week, while utilities and oils, with few 
exceptions, drifted aimlessly. 

Some of the popular favorites in the in- 
dustrial section such as Johns-Manville 
and American Rolling Mills gave way to 
more recent issues, including Wesson Oil 
& Snowdrift, Brillo, Curtiss Aeroplane 
and Newmont Mining. Royal Baking con- 
tinued its upward march, crossing 300. 
Other issues that were strong are Celanese, 
Kruskal & Kruskal, Amoskeag, Holland 
Furnace, and United States Freight. 

The recent strength of United States 






























Official advices disclose the fact that Freight has apparently been in anticipation 
Chain Store Curb Stock Recommendations 

Recommended— Current Net 
Date Price Price Change 
TE ikinetygnds accinaiianalll Dec. 18 23 57 +34 
ee Bee (Oo eee ee eee: May 25 ye 99 +27 
Metropolitan Chain Stores.....0..0.0....0.0/ Aug. 3 54 55 +1 
OE 42 59 +17 
NIN, NONE cia sesriceecacncsncchinnitiniliconail Aug. 3 27 30 +3 
ee RE ET Aug. 31 44 47 +3 
Oe i le a Ee +85 
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of the split-up of the stock. It was an- 
nounced at the close of the week that the 
directors had submitted a plan to the stock- 
holders whereby the present no par stock 
would be split, two new no par shares for 
each old share. It ts expected that the new 
stock will be placed on a $3 annual divi- 
dend basis, which is equivalent to $6 on 
the old stock, which is paying $5. The 
doubling of the stock appears to indicate 
an application to list these shares on the 
New York Stock Exchange. This stock, 
which is now selling around $98 a share 
was recommended in THE FINANCIAL 
Wortv of June 22nd, when the stock was 
selling around $76 a share. 

The chain store group enjoyed increasing 
activity throughout the week, with a large 
number of high prices. Isaac Silver, which 
was recommended in last week’s issue, ad- 
vanced to a new top almost every day. 
Other strong issues include Davega, Met- 
ropolitan Chain, Melville Shoe, Kinnear, 
and Leonard, Fitzpatrick & Muller. 


Chain Store Speculations 


The tabulation at the bottom of the page 
gives all of the recommendations that THE 
FINANCIAL Wor_tp has made in the past 
year of chain store stocks on the Curb. 
At present prices’ these stocks do not yet 
appear to have discounted immediate fu- 
ture prospects and continued holding ap- 
pears advisable, in view of the approaching 
Christmas season, which includes the most 
profitable months of the year. Metropoli- 
tan Chain Stores seems to be the laggard 
of the group and offers an attractive op- 
portunity at present prices. 

To this list can be added Kinnear, cur- 
rently selling around $36 a share and 
Leonard, Fitzpatrick & Muller, quoted 
about $45 a share, both of which offer at- 
tractive speculative possibilities for the 
long pull. It is understood that a merger 
of these two chains is now being nego- 
tiated, and that an announcement may be 
expected within the near future. Both of 
these chains are of the general merchandise 
type, which have been rapidly expanding 
in recent years and have shown favorable 
increases in sales for the current year. 


DIVIDENDS 








Swift & Company 
Union Stock Yards, 


Dividend No. 167 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on October 1, 1927, to stockholders of 
record, September 10, 1927, as shown on the 
books of the Company. 


C, A. PEACOCK, Secretary 


Chicago 





DIVIDENDS 


DIVIDENDS 











New York, August 23, 1927. 








National Public Service Corporation 


165 BROADWAY, NEW YORK 


Series A Preferred Stock Dividend 
Participating Preferred Stock Dividend 


The regular quarterly dividends of $1.75 each per share have been 
declared on the Series A Preferred stock and the Participating Pre- 
ferred stock of this Corporation, payable Saturday, October 1, 1927 to 
stockholders of record at the close of business September 17, 1927. 


Class “‘A” - 
Common Stock Dividend 


The regular quarterly dividend of 40 cents per share has been de- 
clared on the Class ‘A’? Common Stock of this Corporation, pay- 
able Thursday, September 15, 1927 to stockholders of record at the 
close of business August 27, 1927. 


C. A. McCLURE Secretary 

















INCORPORATED 





111 Fifth Avenue 





New York City 


92ND CONSECUTIVE PREFERRED DIVIDEND 


A quarterly dividend of 114% has been declared upon the Preferred 
Stock of THE American Tosacco Company, payable in cash on 
October 1, 1927, to stockholders of record at the close of business 
September 10, 1927. Checks will be mailed. 


August 31, 1927. 


JESSE R. Taytor, Treasurer. 











Nassau & Suffolk Lighting Co. 


a Preferred Stock Dividend 
30 Church St., New York, N. Y., Aug. 19, 1927. 
_ The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has de- 
Clared a dividend of one and three-quarters 
ber cent (1% %) on the issued and outstanding 
Preferred Capital stock of the Company, 
payable October 1, 1927, to stockholders of 
ge at the close of business on September 
4, 1927. 
J. A. McKENNA, Treasurer. 
THE BELL TELEPHONE COMPANY 
OF CANADA 
Notice of Dividend 
A dividend of two per cent has been de- 
Clared payable on the 15th, October, 1927, 
to shareholders of record at close of business 
on the 23rd, September, 1927. 
W. H. BLACK, Secretary-Treasurer. 
Montreal. 24th, August, 1927, 


_—_— 





AMERICAN GAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 114 
COMMON DIVIDEND No. 100 


There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a d:v:dend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Saturday, October 1, 1927, 
to stockholders of record at the close of busi- 
ness Monday, September 12, 1927. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President. 
' H.C. WICK, Secretary. 
New York, September 1, 1927. 

NoTICcE TO STOCKHOLDERS: The dividend 
above declared on the Common Stock w.ii be 
paid only with respect to the now-authorized 
no-par-value shares of such stock and will 
not be paid with respect to such of the pre- 
viously-authorized par-value shares as shall 
remain unexchanged on the record date. 











Public Service Corporation 
of Long Island 


Preferred Stock Dividend 
50 Church St., New York, N. Y., 
August 19, 1927. 
The Board of Directors of the PUBLIC 
SERVICE CORPORATION OF LONG ISLAND 
has declared a dividend of one and three- 
quarters, per cent (1%%) on the issued and 
outstanding Preferred capital stock of the 
Corporation, payable October 1, 1927, to 
stockholders of record at the close of business 
on September 17, 1927. 
J. A. McKENNA, Treasurer. 








Associated Gas and 
Electric Company 





61 Broadway, New York 





Dividend No. 11 on Class A Stock 


The Board of Directors has de- 
clared the regular quarterly divi- 
dend on the Class A Stock of 50c 
per share, payable November 1, to 
holders of record September 30, 
927. 


Holders of Class A Stock may 
apply this dividend to the purchase 
of additional shares of Class A Stock 
at the price of $20 per share whereas 
the oresent market price is about $41 
per share, making the stock dividend 
rate 10% per annum, yielding, at 
said present market price, over $4 
per share per annum. 


The dividends will be so applied 
and the Class A Stock (or scrip cer- 
tificates for fractional shares) pur- 
chased therewith will be delivered 
to all stockholders entitled thereto 
who do not, on or before October 
15, 1927, request payment in cash. 


M. C. O'KEEFFE, Secretary. 
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Weekly Business and Fi ial S 
e . e . e é6é . 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
Average Stock Sales 
1927 1926 
Aug. 31 Aug. 24 Aug.17 Sept. 1 Weekly Sales 
23 Railroads pteliks te ieceie ieneas i 135.55 137.55 136.69 118.94 Sale of stocks listed on New York Stock Exchange (in 
18 Industrials ‘hechuarons 143.01 144.61 142.95 132.82 number of shares), week ended Aug. 31, 1927. Week’s Sales: 
£2 Combined ........+s500% 140.64 142.15 140.89 125.96 Thursday, 2,381,400 shares; Friday, 2,153,415 shares; Satur- 
S COPPerB ....0cccccsee 28.96 30.02 29.36 28.06 day, 10,034,400 shares; Monday, 1,926,000 shares; Tuesday, 
an 17,743,355 shares; Wednesday, 1,698,800 shares. Average 
Bond. Denes, J i Sy State 1925 daily sales, week ended Aug. 31, 1927, 1,822,895; week previ- 
U. S. Govt. bds.. $209, 701. “100 $187,646,100  $253,173,120 ous, 1,679,668. 
Domestic bds 1,486,340,150 1,398,678,500 1,678,453,875 Thurs- Thurs- 
Foreign bonds 509,247,200 444,749,450 470,466,100 day day 
—1927 last this 
Total all bds. $2,285,288,450 $2,031,074,050 $2,402,093,095 High Low NAME OF STOCK week week 
Weekly Business Indicators 5% = — —— seh . 
: 7 ea a 
ag aon rua 1725, 149% Amer. Tel. & Tel. 169% 169% 
(000,000’s omitte — sees 147 119% Amer. Tobacco B... 143% 143% 
Aug.24 Aug.17 Aug. 25 146 125 Amer. Typefounders. 131 131% 
Bank Debits—New York ..... 6,133 6,191 5,822 rot St Ae Chaks 8G ok. <% ped 
Bank Debits—Outside N. ¥... 13,329 13,381 12,799 " itt shen hee. | le an 
*Loans and Discounts—N. Y... 2,084 2,094 2,059 oe Seek Maninees & Gh. ia0 120% 
*Loans and Disc.—Outside N. Y. 3,738 3,753 3,438 a as” Saaser Gone 77 714% 
+Bank Investments—New York. 923 940 876 66% 58 sn de Pasco : 65% 64% 
7Bank Invest.—Outside N. Y... 2,498 2,488 2,323 196 151% Chesapeake & Ohio.. 194 + 1935% 
Total loan discounts .......... 14,555 14,620 14,089 93% 78% Chic NN Ww me 4 90 
Total net demand deposits 13,164 13.281 12,835 +4 68% Chic. R. I. & Pac... 10% 1094 
Total time deposits .......... 6,257 6,251 5,702 vo oe Ee ad 110% 9"4 
103% 95% Chic., R.L.&P. 6% pf. 101% 101% 
*Secured by other than U. S. Govt. securities. +Other 89% 33% Chile — Swear = 36% Ro. 
hon vU. : Git, seoneiiten 230 171% Del. & 4.00% 214% 209 
251% 145% Gen, Motors ......... 245% 249% 
Weekly Bank Clearings 68% 654% Gen. Outdoor A .. 57% 57% 
1927 1926 55 37 Gen. Outdoor V.T.C. 48 5g 51% 
Aug. 20 Aug. 13 Aug. 21 101 79% Great Northern pf.. 100% 9956 
ce lt SS SOE CO EE 616 5,726 4,819 76% 35% Gulf, Mobile & Nor.. 72 70% 
Outside of New York .. ....... 4,074 4,033 4,087 a” use egg Read a Bn —* 
n rvester ... 
Monthly Bank Clearings ne 70% 41% K.C. Southern ...... 63% 64 
uly, any» ‘ om 72 60 Kennecott Copper 71% 71% 
1927 1926 Dec. % 63% 46% Loew’s Inc. ......... 55% 54% 
Total U. S. (193 cities)..... 44,242 43,740 + 1.1 62 37% Missouri Pacific ..... 52 53 
New York en A 25,446 23,782 + 6.5 107% 95% M-K-T 6% pf. ..... 106% 106% 
Outside N. Y. (tenet eee eeees 18,796 19,958 — 5.8 168% 137% N. Y. Central ...... 156 15454 
Canada (29 cities) .......<. 8 1,538 é 1,437 + 7.0 192 156 Norfolk & Western.. 189 186 
Monthly Business Indicators 96% 78 Northern Pacific 95% 93% 
July Sales (000 omitted) 1535 126 Peoples Gas ........ 151 147% 
P.C .of 145% 114% Pere Marquette ..... 135 135 
1927 1926 Gain 45% 32 Public Service of N.J. 41% 41% 
Woolworth ...... ae $20,176 $19,401 4.0 117% 100% St. Louis-Frisco 112% 113 
DED. 6255s 400055955000 %% 9,791 8,886 10.2 1255 106% Southern Pacific .... 122% 120 
N. Bellas Hess .......... 2,297 3,025 °24.0 66% 57% Stand. G. & E. 8% pt. edeg 63 
(a COREE ANI AB 2,859 2,474 15.5 144% 98% Union Carbide ...... 136% 137% 
Hartman tee 1066 1,221 °12.7 192% 159% Union Pacific ....... 190% 188% 
REG .wancses FBS "912 "790 15.4 148% 118% U. S. Steel ......... 138% 145% 
en hag agape ennai 287 247 16.5 101 76 Wabash A pf. ...... 94 95 
ant pehePees seers eh . : 89 67% Westinghouse El. 85% 841% 
*Decrease. 
, Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banks of Federal Reserve With all percentages computed on 
1927 1926 System) the basis introduced by the Reserve 
Aug. 31 Sept. 1 Deeb TRE. 8kskesnasceses 3,115,870,000 Board on March 13, 1921, the high- 
Bterling. ...% 6.5.4 4.85 % 4.851 June 29... ....0ee++++++ 3,117,920,000 est and lowest reserve percentage of 
& $ Af $ Vg 9 
French Franc ...... 3.914; 3.04% July is kit's Wen hin 3,126,327,000 the Federal Reserve System compare 
té e 
NG ont in cng ti 5.44 3.77% July 13.......+-2++++++ 3,059,279,000 as follows: High Low 
Belgian Belga ..... 13.91% *2.84% July 20... ..eeeeeeeees 3,058,974,000 DE cand 80.1 Feb. 25 71.0 Jan. 5& : 
POR iss eames 23.79 23.81 July 27..... ssevees BREE ReDeee ae 76.5 July 28 68.9 Dec. 22 
IE vss0ixdwonk 40.05 40.05 AUS. 3. ec eeeeeeeeeeees apt ptnye RS 78.3 Jan. 21 66.1 Dec. 23 
I os cecce kins: 14.125 14.126 Aug. 10.. . - 3,190,329,000 B998.. 00 83.7 Jan. 21 70.5 Dec. 24 
TWBBIMBNK  <« « ce cs ce 26.76% 26.54 | re ey es 3,188,969,000 sees .....«. 78.2 July 25 71.2 Jan. 6 
NGFWAY cosccccucns 26.12 21.89 A aS | ees rears 3,168,074,000 1922..... 36.1 Aug. 9 71.1 Jan. 3 
PE ecnskevevkesed 16.87 15.25 Aug. ane i 3,184,058,000 ee ete eee oe 
NOBEEE . caceacancee 26.84 26.73 ar adings 
Switzerland ........ 19.27% 19.30 1927 1926 1925 See See SaReee ae Same ae 
A 42.57 40.30 Aug. 20..1,066,636 1,081,503 1,079,995 1927 89.0 Ja 26 75.4 J - 
WIRED eo nck hake eck 11.85 15.31 Aug. 13..1,049,280 1,103,660 1,065,476 | |  octrcttt: : m ee 
age ° “4 Se 85.4 Oct. 20 71.5 Dec. 15 
MSUREMED sa pie hie le es en isib 12.03 12.10 Aug. 6..1,024,218 1,075,392 1,052,518 1925 85.5 July 29 5 
Canadian Dollar ...100.031 100.156 July 30..1,045,621 1,095,997 1,045,626 + «lal sa © 
July 23....1,012,424 1,078.193 1,033,519 lla a. oo 2170.8 Oct. 10 
*Franc. July 16..1,016,782 1,076,372 1,012,854 lala cc. 26 «= 75.0 Jan. 3 
July 9.. 839,308 897,556 986,893 | | 1922..--.. Sion. 5 86.0 dae. 1 
Crude Oil Production *M Rat Commodity Prices 
Aug. 20, Aug. 21, oney os Aug. 81 Sept. 1 
1927 1926 N. Y. Rediscount Rate... 3% % 1927 1926 
Oklahoma ,...... 798,250 468,300 Commercial Paper ......... 4% Wheat, No. 2 red...$1.45% $1.43% 
OO ee 105,000 112,250 Bankers Acceptances .... 3%% Corn (new), No. 2 yel. 1.22% 90% 
Panhandle Texas. 102,200 113,600 ee eer ee 3%% Rye, No. 2 white... 1.085 1.07% 
North Texas ..... 85,050 82,150 pe ee eee ee ne 4% Oats, No. 2 white.... .54 46% 
West Cent. Texas 66,000 52,950 Bar Silver, London ........ 254d Goes, Ne: 7 Bie.... 18% 18% 
West Texas ..... 174,200 38,850 Bar Silver, New York 544%ec Sugar, granulated .. .0590 .0570 
East Cent. Texas. 31,800 63,000 iron, 3X Phila. ....22.75 23.25 
Southwest Texas.. 30,300 46,150 *As of Wednesday, Aug. 31, 1927. Steel billets, Pitts...33.00 35.00 
North Louisiana 54,850 56,900 ee are 6.50 8.75 
Pham Sai aee 102,950 155,800 NS COE 13.25 14.25 
tal Tex vos 228,000 ‘ i 7 y ‘ 
Memes Gauidan. | tees 12,600 London Market Tie” wa ee a 66.12% 
Se a 115,500 109,000 ‘ Cotton, mid. unplnd.22.40 15.90 
Wyoming ........ 51,650 69,550 Money in London at ¢ per cont; Printcloths ......... 06% 05% 
Montana 14,350 27,750 short bills at ¢4@¢f, per cent; three Silk, k doub. 5. 30 537. 
Colorado ........ 7,150 8,500 months’ bills at 44% @4f, per cent. cake. aot. ye * 4070 
New Mexico ..... 2,300 4,450 Gold bullion at 84s 10%d. Bank of Hides, nat. steers.... 3 14% 
California ....... 627,900 604,100 England set aside £500,000 in sover- RRWORID asp casmiseics 5 a7 21 
eigns for South African Reserve Crude Oil, Mid-Con., 
| eee 2,506,900 2,176,850 Bank. 33 to 33.0 grav.... .87 2.05 
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DIVIDENDS DECLARED 
Pe- Pay-  Hldrs. of 








Company Rate riod able Record 
Am. Car. & B’ndry.............. $1.50 Q Oct. 1 Sep. 12 

DO Bi. Seieececes $1.75 Q Oct. 1 Sep. 12 
A. Encaustic Tiling .............. 60c Q Sep. 30 Sep. 15 
Am. Pub. Ser., pf........ $1.75 Q Oct. 1 Sep. 15 
Am, Stl. F’ dries seagacacancoskinteubees 75c Q Oct. 15 Oct. 1 

DO Me ese -$1.75 Q Sep. 30 Sep. 15 
Am. ‘Tobacco, pf....... ..$1.50 Q Oct. 1 Sep. 10 
Amer. Home Prod. .... ae Oct. 1 Sep. 14 
All’d Ch. & Dye pf. - Oct. 1 Sep. 9 
Am. Can Co. pf. Oct. 1 Sep. 15 
Am. Safety Razor Oct. 1 Sep. 15 

DG) dxcescoouanen Oct. 1 Sep. 15 
Am. Chain pf. Sep. 30 Sep. 20 


Bangor Hydro Electric 
6% pt. shred cesmuavetenced ( Oct. 1 Sep. 10 











































Do 7% pf. Oct. 1 Sep. 10 
Borne-Scrymser pcssaeacee Oct. 15 Sep. 23 
ie. ceocccritaen armani dc Ex Oct. 15 Sep. 23 
tell Tal. Ge. of OA. ...--.- 2% Q Sep. 30 Sep. 29 
Brille BIER, Bie ssciccecsccsccessssenesase 50c Q Oct. 1 Sep. 15 
Chatham & Phenix Nat. 
oS > o Q Oct. 1 Sep. 15 
Chelsea Ex. Bank avec Q Oct. 3 Sep. 16 
Comm. Inv, Trust ... Q Oct. 1 Sep. 15 
Do 7% lst pf. Q Oct. 1 Sep. 15 
Do 64% pf. Q Oct. 1 Sep. 15 
Congress Cigar Co. Q Sep. 30 Sep. 14 
TG: .cakecemserscovees 25c Ext Sep. 30 Sep. 14 
Curtis Ba Gs ecco 50 .. Sep. 2 Aug. 22 
Do a Sep. 10 Aug. 22 
CORREIA, ccccukeciesesccestacom ee. TR Scsimnceseen “eivubeaovets 
Cons. Gas of N. Y. pf Nov. 1 Sep. 30 
Case Thr. Ma. Co. Oct. 1 Sep. 12 
UNS?” ARREARS MSE Caie a ete scoot ‘ Oct. 1 Sep. 12 
Crown-Willamette 
Paper Ist pf. Oct. 1 Sep. 13 
Dom. Textile ....... Oct. 1 Sep. 15 
ve Oi cutis Oct. 15 Sep. 30 
schmann Co. .. Oct. 1 Sep. 13 
hve Ave. Bus * ng meron Oct. 17 Oct. 3 
General Baking pf...................... 2 Sep. 30 Sep. 20 
Glidden Co., pr. pf. ..... cooks Oct. 1 Sep. 15 
General Elec. DDN Ome ARR : Oct, 28 Sep. 23 
D6) OOK, - Sosacnacs ...15c Q Oct. 28 Sep. 23 
Gt. Western Sug. = | Oct. 2 Sep. 15 
Helme (G. W.) Co. .... q Oct. 1 Sep. 12 
Do pf. |. Oct. 1 Sep. 12 
Humble Oil & Ref. Oct. 1 Sep. 10 
DE cca coase ncanepeuenes Oct. 1 Sep. 10 
Inter. Paper 6% Oct. 15 Oct. 1 
0 Sie Oe ecaesstetocecces , Oct. 15 Oct. 1 
Inter, Silver pf.. = Oct. 1 Sep. 12 
Life Savers ...... Oct. 1 Sep. 14 
Motor Wheel Corp. eineunitsceoanes 20c Q Sep. 20 Sep. 10 
Manhat. Ry. mgtd. Q Oct. 1 Sep. 12 
Matheson Alk. Wks. Q Oct. 1 Sep. 16 
NE ARSENE OU TU eee %% QQ Oct. 1 Sep. 16 
Moto Meter ‘‘A’’ > Q Oct. 1 Sep. 14 
Nassau & Suffolk Ltg. pf...1%% Q Oct. 1 Sep. 17 
National Pub. Serv. Corp. 
NN Bk ag nsiutebiadidoea Q Sep. 15 Aug. 27 
Do ie. 4: O.. .....- Q Oct. 1 Sep. 17 
Natl. Bk. Commerce .............. 4% Q Oct. 1 Sep. 6 
N. Y. Tel. 644% pf. ....$1. 62% Q Oct. 15 Sep. 20 
ae a aero ; Oct. 15 Oct. 1 
Old Colony R. R. ...... Oct. 1 Sep. 10 
Oil Well Supply pf.... $1.7: Nov. 1 Oct. 12 
Omnibus Corp. pf. ....... 2 Oct. 1 Sep. 15 
Pure Oil Co. wiedell ca Oct. 1 Sep. 10 
Do 69% ..... seciavueses Oct. 1 Sep. 10 
Do 8% ....... Speascescceseen Oct. 1 Sep. 10 
Pet’ bone-M. Ist. “Df... eee 3% Oct. 1 Sep. 20 
Do 2d pf. tee | Oct. 1 Sep. 20 
Porto Rican Am. “Tob | “ar Oct. 10 Sep. 20 
Pub. Ser., L. I., pf. Oct. 1 Sep. 17 
Public Util. Cons. (In.)....16 2/ 3e M Sep. 10 Aug. 25 
Do 7% pf. Cin.) ........ 7/12% M Sep. 10 Aug. 25 
Paige-Det. Ist gf. ....:..... $1.75 Q Oct. 15 Sep. 30 
Do 2d Os cclesipscadiccomncncsebcsnacenk 1% rf Q Oct. 1 Sep. 15 
— Tobacco (R. J.) A..$1.2 Q Oct. 1 Sep. 17 
DR |. Sccuirindes pamseemenicagde "23 Q Oct. 1 Sep. 17 
Rub. Ser. Lab. (In.)... ...-..60¢ Q Sep. 20 Sep. 10 
Seaboard Nat. Bank ................ 4% Q Oct. 1 Sep. 24 
UI TS. ccareccctiscsserociocnmces 50c Q Oct. 1 Sep. 15 
wo, Cam, Bem. OF 14% Q Oct. 15 Sep. 24 
Shawinigan P. & W. Co.......... 50c Q Oct. 10 Sep. 23 
ini th, PRE eee 2 Q Oct. 1 Sep. 10 
Sloss-Shef. Steel ~-lY%% Q Sep. 20 Sep. 10 
> SP eee --1%% “Q Oct. 1 Sep. 20 
St. L. Southw. pf. ............ 1%% Q Sep. 30 Sep. 15 
So. Porto R. S. Q Oct. 1 Sep. 10 
Oe OE, Q Oct. 1 Sep. 10 
Stand. Oil of ‘Ky. Q Sep. 30 Sep. 15 
J | Q Sep. 30 Sep. 13 
Texas Pac. C. & O. ................15¢ Q Sep. 30 Sep. 14 
Telauto Corp. pf. er Q Oct. 10 Sep. 30 
Tide Water Oil Q Sep. 30 Sep. 12 
U. 5. Trust idea niclantgacseesepiasasion Q Oct. 1 Sep. 20 
Q Sep. 30 Sep. 9 
Sep. 30 Sep. 9 
Oct. 3 Sep. 15 
. xt Oct. 3 Sep. 15 
Warner-Quinlan .....0..........-0---- 50c Q Oct. 1 Sep. 15 
Do 644% pf. ...........- $1.62% Q Oct. 1 Sep. 15 
WPNCUO IE, ios eds asaseccccoasccd Q Oct. 1 Sep. 20 
Le ERS 75c Q Oct. 1 Sep. 20 
Do 2d pf. . seal .-87%c Q Oct. 1 Sep. 20 
Wheeling Steel Au..........+-+-- 2% Q Oct. 1 Sep. 12 
_DoB 244% Q Oct. 1 Sep. 12 
Y'town Sheet & T. ............ $1.25 Q Sep. 30 Sep. 14 
Do pf. $1.75 Q Sep. 30 Sep. 14 
RIGHTS ON N. Y. S. E. 
Company Expire Privilege* 
Canadian Pacific ...... Sept. 29 1- 8 @ 150 
Int. fel. & Tel, ..s06 Oct. 5 1- 8 @ 100 
IN. Ky: ERIE occsoceceaes 3 Nov. 1 1-10 @ 100 


New York, N. H. & H..Oct. 1 §1- 4 @4100 


93-10 @ 107% signifies stockholders have 
right to subscribe at 107% for 8 additional 
shi ares for every 10 now held. 

*2-5 for preferred stockholders. 

SNew York to be 7 per cent cum, pfd. 











To Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicais and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued, 

Kindly send request to 
CuRRENT LITERATURE DEPARTMENT, 
Tue FinanctaL Wortp, 53 Park Place, New York, N. Y. 


Commonwealth Power Corporation—A New York Stock Exchange 
firm has issued a special circular on the common stock of the Com- 
monwealth Power Corporation. Ask for special circular. , 


Pennsylvania Railroad—An analysis of this company is included in 
the weekly market letter of a well known firm of brokers, members 
of the New York Stock Exchange. 


Oil Heating, the Modern Miracle of Comfort—The Oil Heating Institute 
of New York City has published an 80 page book written by ex- 
perts on every phase of the subject. This book contains descrip- 
tions and specifications of the equipment of leading manufacturers, 
and gives helpful instructions on how to select an oil heating 
system. This book will be worth your while to read and will be 
sent on receipt of ten cents in stamps to cover mailing costs. 


Shares in America—A booklet of 20 pages well written and explaining 
in an understandable manner the method of obtaining a wide diver- 
sity of investment boldings in 24 standard dividend paying rail- 
roads, public utilities, industrials and Standard Oil stocks 





How to Make Your Money Make More Mone g booklet 
describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those 
who have been successful in investing, with concrete illustrations 
and specific suggestions. 


Ten Minute Attention—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 


How to Select Bonds—How to make eight tests that prove the salety 
of every investment is told in a booklet as above titled. 


Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 





Security Salesmanship, interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


Who Employs Your Dollars?—This is but one of the subjects covered 
in a particularly interesting booklet issued by a well known New 
York and Boston bond house. In an erudite manner, the article 
offers some excellent advice in choosing bonds for investment. 


Please write name and address plainly when 
asking for any of the above literature. 






































NEW ISSUE t 
$40,000,000 


GOVERNMENT OF THE ARGENTINE NATION 


External Sinking Fund 6% Gold Bonds 


State Railway Bonds of 1927 
To be dated September 1, 1927 To mature September 1, 1960 


Principal and semi-annual interest March 1 and September 1, payable in United States gold coin of the present standard of weight and 
fineness at the principal office either of The Chase National Bank of the City of New York or of Blair & Co., New York, Fiscal Agents 
for the loan, without deduction for any taxes or other Governmental charges present or future of the Argentine Government or any 
taxing authority thereof or therein. Coupon Bonds in denominations of $1,000 and $500 registerable as to principal only. 

Redeemable through the operation of a cumulative sinking fund commencing March 1, 1928, calculated to 
be sufficient to retire these Bonds not later than September 1, 1960. Sinking Fund Payments may be in- 


creased by the Executive Power if considered advisable. 





The following information has been furnished on behalf of the Argentine Government by His Excellency,.Dr. Victor 
M. Molina, its Minister of Finance. 


DIRECT OBLIGATION: These Bonds will constitute the direct obligation of the Argentine Government and 
will be issued under authority of the Budget Law of 1927, Law No. 11389. The Government covenants that, 
if, while any of these Bonds remain outstanding, it shall create or issue or guarantee any loan or Bonds 
secured by lien on any of its revenues or assets or assign any of its revenues or assets as security for any 

guaranty of any obligation, the Bonds of this issue shall be secured equally and ratably with such other 

loans or bonds or such guaranty. 











| PURPOSE: ‘The proceeds of this issue will be applied by the Government to the funding of floating debt of 
the Argentine State Railroads, included in the amount of total debt stated below. 


SINKING FUND: Beginning March 1, 1928, and semi-annually thereafter on September 1 and March 1 in each 
year, the Government covenants to pay to the Fiscal Agents as a Sinking Fund an amount equal to one-half 
of 1% of the maximum amount of these Bonds at any time theretofor issued plus an amount equal to accrued 
and unpaid interest on all Bonds previously acquired through the operation of the Sinking Fund. All Sinking 
Fund payments are to be applied to the purchase of Bonds below par through tenders or if not so obtainable, 
to the redemption of such Bonds by lot at 100 and interest on the next succeeding interest payment date. 
Sinking Fund payments may be increased by the Executive Power if considered advisable. 


FINANCES: The national debt of Argentina as of June 30, 1927, at gold parities of exchange amounted to the 
equivalent of $1,090,525,643 U. S. Gold, or about $109 per capita. A substantial portion of this indebtedness 
was incurred for the acquisition of revenue producing properties and public works. According to the Govern- 
ment’s census of 1914, the total value of Government owned property at that time amounted to $1,125,000,000, 
including revenue producing properties valued at $530,000,000. The national wealth, based on the figures of 
the same census, was in excess of $14,500,000,000. 


A gold reserve equivalent to approximately $435,900,000 U. S. is held against notes in circulation, representing 
a ratio of about 78%. 


Unlimited convertibility into gold of the Argentine National currency was officially established by virtue of 
a presidential decree effective August 27, 1927, thus placing Argentina on a gold basis. 


All conversions of pesos into dollars are made at par of exchange. 


~ 


Ail offerings are made ‘“‘when, as and if’’ issued and received by us and subject to the approval of all legal proceedings by our 
counsel, Messrs. Rushmore, Bisbee & Stern, New York, and Dr, Antonio Robirosa, Buenos Aires. Delivery in the first instance may be 
in the form of Interim Receipts or Temporary Bonds. 


Price 991 and interest, to yield over 6% 


Chase Securities Corporation Blair & Co., Inc. 

Ernesto Tornquist & Co., Ltda. 
Halsey, Stuart & Co., Inc. Brown Brothers & Co. 
The Equitable Trust Co. of New York Graham, Parsons & Co. 
The Union Trust Co., of Pittsburgh Blyth, Witter & Co. 
The Union Trust Company, Cleveland E. H. Rollins & Sons 
Illinois Merchants Trust Company Continental & Commercial Company 


J. G. White & Co., Inc. Hemphill, Noyes & Co. 


The statements presented above, having been obtained by cable, are necessarily subject to correction. They are based on information 
obtained from official and other sources believed to be reliable but are in no event to be construed as representations by us. 








All of the above Bonds having been subscribed for, this advertisement appears as a matter of record only. 
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